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PORTRAIT 


OF PROGRESS 


On a cool and brilliant November morning in 1825, an elaborate aquatic 
procession completed its journey from Albany to the Sea. a keg of lake 
water was poured into the Atlantic and the cannon at Fort Hamilton 
announced the official opening of the Erie Canal, first of a long series of 
internal waterway projects destined to bring the production of our 
mid-west to the markets of the world. 

As the nation’s commerce grew and other waterways were developed, 
Chubb & Son acquired broad experience and knowledge of insurance 
requirements which enabled it to devise many of the features of 
present-day construction bonds. We are proud of our record of “Serving 
the Leaders” in this field of American Industry and Commerce. 





FEDERAL INSURANCE COMPANY 


Into which has been merged, July 1953 
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BOSTON INSURANCE COMPANY 


WHERE NEXT? 


gy i ike met ¥ = 

Some blame recent tornadoes on 
the atom bomb tests, others on the 
rain-makers. Regardless of the 
cause, there is no denying that hun- 
dreds of lives have been lost and 
millions of dollars worth of prop- 
erty and homes have been de- 
stroyed as a result of disastrous 
windstorms all over the country. 
Today, extended coverage insur- 
ance is as much of a must as fire 
insurance. Just because a certain 
territory never experienced a tor- 
nado is no reason why it may not 
™ have one tomorrow. Protect your 
_ assured by strongly recommending 
that extended coverage be in- 
"| cluded on all fire policies, whether 

covering building or contents. 


E 
I 
G 
H 
T 
Y 
S 
E 
Vv 
3 
N 
4 
l 
L 
B 
Y 
S 
T 
R 
E 
E 
T 
B 
\e) 
S 
T 
oO 
N 
M 
A 
S 
$ 
A 
C 
H 
U 
e: 

3 
T 
i 
(ee. 
ey 

















RECOGNIZED AUTHORITIES ON 
VALUATIONS — INDUSTRIAL 
COMMERCIAL — RESIDENTIAL 


SINCE 1910 


Branch Offices 
in all 
Principal Cities 











Our Agency Systems Department can tell 
you more about it. 


Agency Systems Department 
Royal-Liverpool Insurance Group, 150 William St., N.Y. 38, N.Y. 


Please tell me how the Agency Systems Department helps 
agents. No obligation, of course. 
Agent’s Name 


Address 








Represent Royal-Liverpool Insurance Group: 
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CASUALTY FIRE* MARINE* SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 


ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANT © QUEEN INSURANCE COMPANY OF AMERICA © NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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NAIA Steering 
Committee Eyes 
Several Issues 


Reviews Compulsory 
Commissions on WC 
Assigned Risks, Etc. 


NEW YORK—The prospects for de- 
feating compulsory automobile insur- 
ance in New York, if it comes up again, 
are very good in view of the program 
now being developed by the business, 
J. A. Neumann, Jamaica, L. I., told the 
executive committee of National Assn. 
of Insurance Agents at its meeting 
here. Mr. Neumann is chairman of a 
special NAIA auto insurance commit- 
tee aS well as being executive vice- 
president of NAIA and chairman of 
the executive unit. As for compulsory 
in other states, he does not believe it is 
a threat until 60 to 70% of the motor- 
ists in a state are insured. 

. . e 

Blanket bonding of federal employes 
apparently is gathering momentum 
again in government circles, Maurice 
G. Herndon, NAIA Washington repre- 
sentative, reported. Congress has en- 
acted permissive legislation for pur- 
chase of blanket or schedule bonds for 
internal revenue employes with the 
government paying the premiums. 
Treasury officials have indicated no 
definite plans for activating the new 
bonding procedure but said that if the 
treasury secretary follows the proced- 
ure he probably would advertise for 
competitive bids for one or two blanket 
or schedule bonds for the entire serv- 
ice. Insurance officials think it next 
to impossible to streamline internal 
revenue employe bonding into one or 
two packages. 

Even if private crop insurance de- 
velops, he said, experienced govern- 
ment men believe federal crop cover 
will always have to be made available 
in the form of low cost, minimum cov- 
er for the marginal farmer. After an 
initial good start the administration is 
running into some difficulty with its 
new look. A 10% drop in sales has re- 
sulted from the changeover to agen- 
cy operation and farmer participation 
has dropped from 26 to 23%. Few bet- 
ter type farmers now are participating 
because of earlier disillusionment. A 
committee of four insurance leaders 
named by American Insurance Assn. 
continues to hold conferences with 
FCIC Manager Charles S. Laidlaw on 
entry of private insurers into the crop 
field. 

Contributory group life insurance for 
federal employes appears certain and 
the plan involves direct negotiation be- 
tween life companies and the govern- 
ment with no local agents involved. 
One big group life insurer will probably 
handle the prime contract with rein- 
surance through the seven or eight 
other group insurers which can quali- 
fy. 
The joint congressional atomic ener- 
gy committee has considered the feasi- 

(CONTINUED ON PAGE 21) 


N. Y. Department Issues Examination 
Report on Surety Assn. of America 


NEW YORK—The New York de- 
partment has issued its report on the 
examination of Surety Assn. of Ameri- 
ca, in which Michigan, Florida and 
California participated. The examina- 
tion took a couple of years, and the 
report, which runs 387 pages, was be- 
gun in 1951. The time under review is 
from Jan. 1, 1945 to Dec. 31, 1950. 

The report, which makes a number 
of suggestions and recommendations, 
few of them of major order, is divided 
into a general section, and then into 
sections dealing with fidelity, mercan- 
tile establishments, public officials, 
federal officials, forgery, court fiduci- 
aries, court guarantee (judicial), con- 
tract bonds, license and permit, and 
miscellaneous bonds. 

The examiner, Harold Rothbart, sug- 
gested that the standard form program 
of the association be extended to in- 
clude fidelity forms not presently un- 
der that program. Where this is not 
feasible then standard provisions 
should be established. Where the cov- 
erage materially deviates from the 
standard proper rate considerations 
should be made. 

The report notes that the standard 
form program in connection with 
bankers and brokers blanket bonds, 
blanket fidelity bonds and forgery 
bonds is a progressive step and should 
be continued. When the forms were 
revised, Surety Assn. consulted rep- 
resentatives of the financial field such 
as American Bankers Assn., National 
Assn. of Mutual Savings Banks, U. S. 
Savings & Loan League, Foreign Cred- 
it Administration, Federal Reserve 
Board and Federal Home Loan Bank- 
ing Administration. 

The New York law requires that 
notice of proposed changes in rules 
and regulations shall be given to sub- 
scribers by a rating organization. In 
Surety Assn. rules governing subscrib- 
ers, the examiner found no such pro- 
vision, and he recommends one. 

The report points out that any pro- 


posal by a member to the general man- 
ager for a change or addition to the 
filings made on his behalf should be 
subject to appeal from the decision of 
the manager to the executive commit- 
tee and any further review that may 
exist in law. This right may be implied, 
but it should be clearly stated in the 
constitution or regulations. 

The regulations should contain a spe- 
cific provision for any member or 
subscriber for the right of appeal to 
the superintendent of insurance from 
any action or decision of Surety Assn. 
in approving or rejecting any proposed 
change in or addition to its filings. 

Jules Backman, associate professor 
of economics at New York University, 
made a study of corporate suretyship, 
and his report was published in a 
book, “Surety Rate-Making”’. The book 
made several recommendations for im- 
provement in data so that solutions 
might be more readily studied. The ex- 
aminer recommends that Dr. Back- 
man’s recommendations be followed 
through. Among these recommenda- 
tions were resumption of the collection 
of salvage statistics, which has been 
done, the reporting of data for losses 
in more detail, the possibility of re- 
ducing the total number of codes, 
closer relation between statistical data 
collected and structure of rates, the 
collection of satisfactory data to show 
the over-all volume of collateralized 
bonds sold, interpretation of available 
data for expenses which is subject to 
serious limitations because of the ab- 
sence of uniform systems of accounts 
the making of a minimum rate suffi- 
cent to cover costs an integral part of 
the rate structure, determination of 
whether the discounts for advance pay- 
ments have any relationship to the 
economies involved, studies of expens- 
es by lines of business in fidelity and 
surety, use of block or graduated rates 
where lower rates are feasible for 
higher limits, closer agreement of rates 

(CONTINUED ON PAGE 11) 








Late News Bulletins... 








Asks Citations in Welfare Field 


WASHINGTON 





A subcommittee has recommended to the House labor com- 


mittee that it cite Paul Dorfman, who heads the Chicago Waste Handlers, AFL, 
and his son, Allen, who operates Union Insurance Agency of Illinois at Chicago. 
The subcommittee, which held hearings in Detroit last year on the handling 
of welfare funds, stated in its report that the agency got more than $1 million 
in commissions, service fees and expense allowances in four years handling 
union insurance which it placed in Union Casualty & Life. 

The report urges Congress to investigate more fully the handling of employer 
paid welfare funds, which is expected to be done this fall. 


New York Buyers Group Elects 


Claude H. Rice of Babcock & Wilcox Co. and the other officers of New York 
chapter of National Insurance Buyers Assn. were reelected at the annual meet- 
ing there. New directors are Henry Anderson of American Broadcasting-Para- 
mount Theatres, W. S. Burkett of American Machine & Foundry, Frank Hornby, 
Jr. of Ebasco Services and D. R. Reid of Continental Can. James Nees of Rob- 
ert Gair Co. has been named program chairman. 

(ADDITIONAL LATE NEWS ON PAGE 24) 


F. W. Lafreniz, 


American Surety 


Chairman, Dies 


95-Year-Old Patriarch 
of Surety Business Spent 
60 Years with Company 


NEW YORK—Ferdinand W. Lafrentz, 
95, chairman of American Surety and 
associated with 
the company for 
more than _ 60 
years, died at his 
home in Brooklyn. 
He was a pioneer 
in the surety and 
accounting fields 
and through his 
personality and 
business judgment 





left a strong im- 
pression on both 

F. W. Lafrentz fields. 
Mr. Lafrentz 


was born in the village of Lemken- 
haven on the island of Fehmarn in 
the Baltic Sea and came to America 

14. He started his business career 
at that age in Chicago. He attended 
ind subsequently was a teacher on the 
staff of the H. B. Bryant business col- 
lege there. Later he worked for Sny- 
dacker & Co., a bank with its princi- 
pal interests in a cattle company in 
Cheyenne. In 1883 he moved to Chey- 
enne to take charge of the financial 
interests of a number of cattle com- 
panies. He was elected to the terri- 
legislature in 1888 and intro- 
duced the resolution which resulted 
in Wyoming becoming a: state. 


torial 


Moving to Ogden, Utah, in 1885 
studied law and passed the ringgit 
amination in 1893. This was to lead 
him from the cattle business into 
suretyship and accounting. Asked to 
make a report on an insurance claim 
in California by Henry C. Willcox, 
vice-president and general counsel for 
the company, his written report at- 
tracted the attention of William L. 
rrenholm, then president of American 
Surety. 

He was offered a position with the 
company in accounting. He was named 
comptroller in 1900, vice-president in 
1908, president in 1912, and chairman 
in 1926. 

Under his guidance as president the 
company expanded rapidly. Its agents 
increased from 400 to more than 8,000 
with representation in all states. 

In 1913 he formed two subsidiaries, 
Canadian Surety and Compania Mexi- 
cana de Garantias, which took over 
American Surety’s operations in those 
two countries, respectively. 

Mr. Lafrentz was senior partner in 
the public accounting firm of Ferdi- 
nand W. Lafrentz & Co., which he es- 
tablished in 1899 with executive of- 
fices in New York City and with of- 
fices in many of the principal’ cities 

(CONTINUED ON PAGE 10) 
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Interbureau Policy 
Now Is in Process 


of Being Filed 


Number of Companies Not 
Members of Group Indicate 


Desire to Use Package 


NEW YORK—Interbureau Insurance 
Advisory Group’s comprehensive 
dwelling policy, which is the package 
form with coverages optional and pre- 
miums divisible, has been filed by 
rating bureaus in New York, Pennsyl- 
vania and Louisiana and was sched- 
uled to be filed this week in Illinois, 
Connecticut and Maryland. 

The coverages in the policy were 
described in the May 13 issue of THE 
NATIONAL UNDERWRITER. 

Rating bureaus are following the 
practice of notifying members and sub- 
scribers that in addition to filing the 
contract for members of Interbureau 


they will if specifically requested to do 
so file for any of their members or sub- 
scribers not affiliated with Interbu- 
reau. So far quite a number of the 
latter insurers have asked the rating 
organizations to file the form for 
them, particularly in the midwest, 
where the number is said to be be- 
between 35 or 40. Mutual Insurance 
Rating Bureau is filing the policy for 
its members and_ subscribers. The 
policy has been approved by almost 
every rating bureau in the country 
and it is expected to be ready for use 
in most states by Sept. 1. 

There are five coverages in the 
package. Fire, extended coverage and 
additional EC constitute one coverage 
group, then there is residence and out- 
side theft, comprehensive personal 
liability, personal property off pre- 
mises, and glass. If insured buys the 
first four coverages, if he insures his 
dwelling and contents 80% to value 
and his burglary risk 30% to value, 
he is entitled to a discount of about 
15%. 

Interbureau has prepared for use of 
producers a manual for each state 
showing the 3-year rate for each of 

(CONTINUED ON PAGE 24) 





Valued Use and Occupancy 
Excess or Primary 


Personal Accident 





MONTREAL 
LONDON 


SYDNEY 
GLASGOW 





Insurance 
and 
Reinsurance 


effected at 


Surplus lines © Excess lines 


Problem risks ® Unusual risks 


Fire Casualty 
Replacement (Depreciation) | Excess or Primary 
Earthquake | Liquor Liability 


Malpractice 
Personal Accident 


Motor Truck Cargo 
Errors and Omissions 


Aviation Marine 
Hull 
Liability 

Products | Livestock 


Hulls and Cargo 


STEWART, SMITH (ILLINOIS) INC. 


141 W. Jackson Blvd., Chicago 4, Illinois 
Phone: WEbster 9-5777 


BIRMINGHAM 
PHILADELPHIA 


World-Wide Facilities 





LiLoyp’s 


LoNDON 


Write for booklet which 
describes all facilities. 
Business accepted only 
from Agents, Brokers, 
and Insurance Compa- 
nies. 





NEW YORK 
HONG KONG 


TORONTO 
CHICAGO 








Storms in East 
To Cost Insurers 


More than $3 Million 


The weather disturbance July 14 
from which a number of small wind- 
storms developed in the east will re- 
sult in 34,000 losses averaging around 
$100 apiece with a total cost to in- 
surers of $3.4 million, according to 
early estimates. National Board has 
assigned catastrophe No. 51 to the 
storm. 

Areas of West Virginia, New York, 
New Jersey, Pennsylvania and Mary- 
land were affected. 

Losses from the storms occurred 
over a widely scattered area, but the 
most concentrated damage was done 
at Harrisburg, Pa. and surrounding 
territory in the central part of that 
state, northern West Virginia, and in 
the Finger Lakes region of upstate 
New York near Rochester, with a con- 
siderable number of losses being re- 
ported from Batavia, Penn Yann, Uti- 
ca, etc. Damage was scattered in New 
Jersey, there was some damage in 
Philadelphia, on the eastern shore of 
Maryland and at Baltimore. 





List Mass. Insurance Lobbyists 
Among the insurance lobbyists at 
the Massachusetts state house who 
registered with Secretary of State Cro- 
nin during the recent session of the 
legislature, are Arthur C. Conley, 
Insurance Federation of Massachusetts, 


$3,500; Thomas J. White, American 
Employers’, $750; Employers’ Fire, 
$300, and Employers Liability, $1,- 


200; James G. Harnedy and Benjamin 
B. Preist, Massachusetts Bonding, $2,- 
500 and $1,500 respectively; and Ed- 
ward F. Connelly and Frank Kilburn, 
American Mutual Alliance, $6,750 and 
$2,875 respectively. 
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CLAIMS COME 
CHEAPER BY 
THE DOZEN TOO! 


REGULAR adjusting trips for num- 
erous clients on many claims 
cover even the most remote 
areas. This gives you the special 
rate benefits of pro-rated travel 
costs . 





INSUBANGE ADJUSTERS 


428 SOUTH MAIN STREET 
SALT LAKE CITY - UTAH 


Branch Offices In: 


Idaho Falls, Idaho 
258 Broadway 


Pocatello, Idaho 
119 North Main 








Plan Distribution 
to Creditors of 
Defunct Keystone 


Commissioner Leslie of Pennsylvania 
has filed with the court of common 
pleas of Dauphin county his report and 
petition as statutory liquidator of Key- 
stone Mutual Casualty for the period 
April 8, 1950, to Dec. 31, 1953. This is 
the second partial account in the liqui- 
dation. 

The report recommends a distribu- 
tion of 100% on preferred claims and 
50% on general loss and return pre- 
mium claims, for a total distribution of 
$2,073,279. 

As of last Dec. 31, assets were re- 
ported at $5,726,616, of which $4,768,- 
164 were liquid assets available for 
distribution. 


Reported liabilities showed that a 
total of 21,622 claims for $32,590,954 
had been filed with the liquidator and 
with ancillary receivers in 12 states, 
Of this figure $25,449,024 has been 
disallowed by Mr. Leslie. He has al- 
lowed 5,200 general claims for losses 
involving mainly personal injury and 
property damage for $3,510,075; 9,309 
general claims for return premiums 
for $878,078 and preferred claims for 
$14,585, and he has classed as pending 
1,729 claims for $869,401 which have 
not been adjudicated because of pend- 
ing litigation or lack of supporting 
data. In addition, 1,423 claims for $1,- 
525,488, which were filed after June 
25, 1948, the filing deadline fixed by 
the court, have been classed as de- 
ferred. Those claims are not included 
in the allowed or disallowed claim 
figures and will not be recommended 
for participation in the first proposed 
distribution. 

Notices of the filing of the report and 
of allowances and claims have been 
mailed to all claimants of record. Ex- 
ceptions to disallowances of claims 
must be filed within 30 days after July 
19. At the expiration of this 30 day 
period, definite information will be 
available concerning the amount of 
reserves required by reason of such 
exceptions. Depending upon excep- 
tions and resultant reserves, the liqui- 
dator may increase his recommended 
percentage of distribution when his 
report is presented to the court for 
confirmation in September. Actual dis- 
tribution cannot be made until court 
authorization subsequent to then. 


Where ancillary receivers have al- 
ready made some distribution from 
funds in their possession to local credi- 
tors in their state, Mr. Leslie will 
deduct from the amount to be paid by 
him to any such creditor the amount 
already paid on the claim by an ancil- 
lary receiver. 

The company was ordered liquidated 
June 26, 1947. There has been no pre- 
vious distribution to creditors because 
of litigation on the issue of whether the 
company should be rehabilitated as 
a going company or remain in liquida- 
tion. This question was considered over 
a period of years. The U. S. Supreme 
Court last Dec. 14 decided that the 
company should be liquidated. 

The report, 2,036 extra size type- 
written pages bound in three volumes, 
is in size the largest filed in the 43 
year old history of the liquidation di- 
vision of the Pennsylvania depart- 
ment. It is also the largest distribution 
in dollars to creditors. 
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Another Texas 
Insurer Is 


Closed Up 


The doors of another Texas insurer 
were closed last week when the at- 
torney-general asked that Commercial 
Security of Houston be declared bank- 
rupt on the grounds that it was created 
through fraud, was insolvent from its 
inception, and is today broke and un- 
able to write sound insurance. A hear- 
ing for a temporary injunction is 
scheduled for July 26. 

The state contends that Commercial 
Security, which got its charter in April, 
was licensed on the basis of a state- 
ment that it had $250,000 on deposit 
in Citizens National Bank of Waco, 
while $200,000 of the total had been 
borrowed from the bank by Commer- 
cial Security Trust Co., the parent of 
Commercial Security and of Central 
Lloyds and Security Commercial Life, 
all of Houston. 

The attorney general charges that to 
get the $250,000, Commercial Security 
sold 250,000 shares of its stock to 
Commercial Security Trust, and the 
trust company pledged, in turn, the 
250,000 shares as collateral to obtain a 
$250,000 loan from Citizens National 
Bank. This $250,000 could never be 
used by Commercial Security, since it 
was being held intact by the bank until 
the loan could be paid off, the attor- 
ney-general charged. 

Since Commercial Security received 
its charter in April, it had written 
$107,000 in premiums on approximately 
1,200 policyholders. It was licensed for 
multiple lines. 

In the petition against Commercial 
Security, the attorney general names 
nine individuals, three insurance com- 
panies and five banks. Among the de- 
fendants are Charter Insurance agen- 
cy, Ben High & Co., and Ben B. High 
agency. All are operated by Ben High, 
who is president of Commercial Secur- 
ity Ins. Co. and of the holding com- 
pany, Commercial Security Trust Co. 
Commercial Security Trust owns the 
majority of stock of Commercial Sec- 
urity Life and of Century Lloyds of 
Houston, and these companies also are 
being investigated. 

Meanwhile, General American Cas- 
ualty intends to appeal its receivership 
which was confirmed in Austin district 
court. All policies of General American, 
except those already reinsured, have 
been ordered cancelled by District 
Judge Roberts as a first step toward 
permanent receivership. 

A steering committee which was cre- 
ated at a Dallas meeting of all segments 
of the insurance business in Texas, is 
now in the process of organizing a for- 
mal organization along the lines of 
American Bar Assn. Each part of the 
business would be established as a sec- 
tion of the new group. 


A&H Bill Up Again 
WASHINGTON—Chairman Wolver- 
ton of the House committee on inter- 
state and foreign commerce has indi- 
cated he is bringing up again the ad- 
ministration’s health reinsurance bill. 








Merger Hearing Aug. 5 


Commissioner Maloney of California 
scheduled a hearing August 5 on the 
proposal to have Pacific Employers 
take over California Union under a 
plan by which Pacific Employers 
would issue 12,809 shares of its capital 
stock of $10 par value in exchange at 
the rate of one for three of the stock 
of California Union. 

Pacific Employers has an authorized 
capital of 150,000 shares and 135,000 


shares have been issued and are out- 
standing. California Union has 38,427 
shares issued and outstanding. The 
hearing will be to determine whether 
the plan should be approved an 
whether the terms and conditions of 
the transaction are fair. 





American Casualty Offers 
UJ Coverage in California 


American Casualty is writing un- 
satisfied judgment cover in Califor- 
nia, and plans to write it in other 
states. The premium is $6.50 for each 
insured automobile for 5/10 limits. The 
endorsement pays for a judgment that 
is uncollectable. If it is an uncontested 
default judgment, the endorsement 
pays costs of medical, surgical, hos- 
pital, nurse and doctor care and fu- 
neral services incurred within one 
year for each insured hurt in the ac- 
cident. 





Appleton (Wis.) Assn. of Insurance 
Agents held its annual outing at Stroe- 
be’s Island with field men and adjust- 
ers as guests. Co-chairmen were Ches- 
ter DeNoble and Harold Weiland. 





St. Louis Blue Goose on July 24 will 
conduct its annual family picnic at 
Locust Hills Country Club. 


St. Paul F.&M. 
Group Has Big 
Six-Month Gains 


ST PAUL—St. Paul F. & M. in the 
first six months of 1954 had an under- 
writing profit of $2,477,671. Premiums 
written amounted to $25,939,187, an in- 
crease of $118,620. Surplus was in- 
creased by $7,804,040 and assets by $6,- 
642,101. 

St. Paul-Mercury Indemnity had un- 
derwriting profit of $2,185,228, an in- 
crease in surplus of $2,608,090; written 
premiums of $22,018,025, up $508,960, 
and assets of $75,493,715, an increase 
of $3,082,005. 

Mercury reported a decrease of 
$604,145 in premiums written and a 
decrease of $407,025 in unearned pre- 
miums, while assets were increased 
$139,656 and surplus $811,108. Under- 
writing profit for the six months was 
$655,115. 





O. J. Snodgrass, local agent at Rich- 
land Center, Wis., for 22 years, has be- 
come a partner of Donald Goplin in the 
latter’s agency there. 


Fire Losses Down 
for June, Up for 
First Six Months 


Fire losses in the U. S. during June 
amounted to $65,533,000, according to 
National Board. This was a decrease 
of 3.1% from June, 1953, and an in- 
crease of 5.2% over losses for May, 
1954. i 

Losses for the first six months of 
1954 total $455,990,000, up 5.5% over 
the first six months of 1953. 

Losses for the first six months of 
1954 andthe two preceding years were: 





1953 1952 
$ $ $ 
January 86,493,000 76,659,000 74,155,000 
February 78,928,000 72,706,000 69,925,000 
March 84,821,000 83,471,000 72,254,000 
April 77,933,000 67,362,000 67,380,000 
May 62,282,000 64,239,000 62,354,000 
June 65,533,000 67,644,000 58,585,000 
Totals 455,990,000 432,081,000 404,653,000 





Plan State A&H Meet in Il. 

A state convention in Peoria in Oct- 
ober was voted by the executive board 
of the newly-formed Illinois Assn. of 
A&H Underwriters at its first meeting 
in Rockford. 
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Report Anti-Trust 
Inquiry of Pacific 
Board, Rating Bureau 


An inquiry into the operations of 
the Pacific Board and Pacific Fire Rat- 
ing Bureau reportedly has been begun 


by the U. S. Department of Justice, in- 
quiring into possible violation of the 
anti-trust laws. Justice Department of- 
ficials have refused to comment or 
even to confirm that an investigation 
is under way, although it is reported 
that representatives of the organiza- 
tions involved have acknowledged that 
such is the case. 


cn it ace he nie Lalit oie. St i 


Behind every Pearl-American 
agent are the facilities of one 


of the world’s greatest companies. 


Ample assurance of close suppe 


from field men and underwriters plus 
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you make more money. 


We invite your inquiry. 
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NEW YORK: 85 John St. 
CINCINNATI: 1423-24 Carew Tower 
CHICAGO; 175 W, Jackson Blvd. 
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Senate Widens Scope of 
Welfare Fund Inquiry 


WASHINGTON—The_ Senate has 
adopted a resolution increasing the 
scope of and funds for investigation 
of employe welfare and pension funds. 
This will be conducted by a special 
subcommittee headed by Senator Ives 
of New York of the Senate committee 
on labor and public welfare. 

U. S. Chamber of Commerce, after a 
survey, of regulation of such funds by 
states, comments there is an absence 
of statutory regulation over union- 
operated benefit programs in a num- 
ber of industrialized state.. At least 
five states queried by the chamber in- 
dicated they do not have such regula- 
tion. They are Connecticut, Illinois, 
Ohio, Oregon and Pennsylvania. 

Indiana answered has, the chamber 
reports, Wisconsin has some, Michigan 
to the extent the programs are insur- 
ance programs, Massachusetts exempts 
unions from the insurance laws but 
bans insurance plans by employers, 
and New Jersey bars payment of in- 
surance benefits whether by an em- 
ployer or*union. 

The Oregon insurance commissioner 
indicated he favored fund regulation 
by state government. 


All American of Chicago 
Enters Hospital Field 


All American Casualty of Chicago 
has entered the hospitalization field. 
The company has 
been _ specializing 
in income disabil- 
ity in 14 states. 

President E. E. 


3allard said the 
company will 
write individual 
ho 6 p 1t.8 
ization and fran- 
chis e coverage, 


and will do rein- 
surance of A&H 
business on a se- 


lected basis. The 
E. E. Ballard company may en- 
ter the life field 


at a later date. 

“Improvement in hospitalization ex- 
perience during the last 18 months 
seems to warrant our entry in the pop- 
ular-priced area at this time,” Mr. Bal- 
lard said. The company has had an in- 
crease in premium in the first six 
months of 1954 of 106% as compared 
with the same period a year ago. 


G. S. Miller Fined $200 


LOS ANGELES—Gorham S. Miller, 
head of G. S. Miller & Associates, for- 
mer managing general agents for Citi- 
zens General, was fined $200 in su- 
perior court of Los Angeles and placed 
on five years probation on two counts 
of grand theft. He was accused in sev- 
en counts of grand theft in connection 
with the failure of Citizens General, 
now being liquidated by the insurance 
department. Mr. Miller pleaded guilty 
on two counts and the others were 
dismissed. 


Allstate Cuts N. Y. PHD Rates 


Allstate has made a number of ter- 
ritorial rate changes on auto PHD in 
New York, resulting in an overall re- 
duction in the state of 16% on col- 
lision. In Manhattan, Brooklyn, the 
Bronx and a portion of of Queens, re- 
ductions of approximately 31% have 
been made in $50 deductible collision 
on adult pleasure-driven cars six to 
18 months old with an annual mileage 
of less than 7,500. Similar reductions 
have been made throughout the state, 
except in the under-25 age group, 
where changes have resulted in oc- 
casional increases. 


Employers Originates 
$27 Million Bond 


One of the largest performance and 
payment bonds on record has been 
originated by Employers Liability 
covering construction of the greater 
New Orleans expressway. Three con- 
tracts totalling $30,677,210 for the 
project were awarded simultaneously, 
and the largest of the three bonds is- 
sued is for $27,600,000. 

The new highway is a 24-mile long 
causeway and toll bridge across Lake 
Pontchartrain in greater New Orleans. 
The three bonds cover, respectively, 
north shore approaches, the lake span 
itself and south shore approaches. 

Successful bidder was _ Louisiana 
Bridge Co., a joint enterprise of Brown 
& Root of Houston, and T. L. James 
& Co. of Ruston, La. 


Frank W. Starkweather, 67, who for- 
merly operated the Main Agency, Mad- 
ison, Wis., and died recently, left an 
estate estimated at $100,000, according 
to a petition to prove his will filed in 
Dane County court. 
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CASUALTY UNDERWRITING MANAGER— 
Southern city. Leading Gen'l agency wants su- 
pervisory underwriter with complete charge of 
25 people. Will pay to $7,200, with profit shar- 
ing arrangement extra. An outstanding oppor- 
tunity for experienced man. 

ADMINISTRATIVE ASS’T. To VICE-PRES. 
Cas. lines only. Heavy experience in production 
and underwriting. Mid-west background pre- 
ferred. In year's time take complete charge Illi- 
nois operations to $9,000. 
FIRE SPECIAL AGENT—INDIANA. Head- 
quarters in Indianapolis branch office. One of 
America's largest co.'s. 5 years experience in 
state will qualify. $6,500. 


Call or write 

ED BOYDEN 

CADILLAC EMPLOYMENT AGENCY 

220 S$. State St. 


Chicago, IIlinois 
WAboash 2-4800 






Reinsurance Fire & 


E. C., Excess or Contributing 
WE CAN MAKE MUTUAL OR STOCK 
| COMPANIES A GOOD DEAL. 
GEORGE R. HESS AND CO. 
166 W. JACKSON BLVD. CHICAGO 4, ILL. 
WE 9-3448 
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Fire Rates Cut in 
'W. Va., Reduction 
About $1.5 Million 


Commissioner Gillooly of West 

Virginia has approved fire rate chang- 
es expected to reduce premiums about 
$114 million over a five-year period. 
Nearly all the 26 classes of property 
will be affected by the new rates, 
which were filed last April by West 
Virginia Inspection Bureau and ap- 
proved as of July 12. 
“Rates on homes with adequate fire 
protection will be cut 18.4% but on 
homes in unprotected areas rates will 
be increased 9.9%. 

On-mine properties are included, 
rates for frame buildings in unpro- 
b ected areas are increased 25% and 
j tor fire-resistant construction decreas- 
ling 25%. Since most mine buildings 
gre frame, the over-all change will 
amount to a 12% increase. 

. . . 

A new table of credibility also has 
become effective. It provides for the 
first time in the state a formalized 
set of factors of measurement of the 
new loss experience which gives con- 
sideration to the experience of each 
occupancy class. Mr. Gillooly said 
there now would be no possibility of 
one class being favored over another. 

Among significant changes in rates 
for building and contents cover on 
dwellings, private garages, private 
barns and outbuildings are the fol- 
lowing: In protection classes 1 to 4, 
rates for brick buildings with unap- 
proved roofs drop 38%; in classes 5 
and 6, the drop is 33%; in class 7 
they drop 30%; in class 8 they drop 
33%; in class 9, rates for brick build- 
ings with approved roofs drop 16% 
and in class 10 rates for brick build- 
ings with approved roofs drop 20%. 
In this last class rates for frame build- 
ings with approved roofs increase 11% 
and rates for frame buildings with 
unapproved roofs increase .09%. 

7 2 . 

Rates churches are reduced 
10% for frame, 15% for _ brick, 
and 20% for fireproof, in protection 
classes 1 through 8; and 10% on frame 
and 20% on fireproof, in protection 
Classes 9 and 10. Educational institu- 
tions get a decrease of 10% if frame, 
19% if brick and 20% if fireproof, 
in classes 1 through 8, and 10% if 
frame, in classes 9 to 10. Public build- 
ing rates are decreased 10% for frame, 
in protection classes 9 and 10. 

Mercantile rates for risks of frame 
wet a 12.5% reduction on building 
and 10% on contents, and if fire- 
proof, 20% on building and 15% on 
Contents, in classes 1 through 8, and 
li fireproof, 20% on building and 15% 
in protection classes 9 and 10. 
Minimum premium on fire policies 
IS increased to $7.50 and to $2 on the 
following endorsements: Extended 
Coverage No. 4 and 4A, additional EC, 
Vandalism and malicious mischief and 
Smoke damage EC. 

There is established a special pro- 
Vision for 5% additional credit in the 
building and contents rate for certain 
sks insuring 80 to 100% to value. 


on 





Reciprocal Names Nelson 


B. William Nelson, Jr., has been ap- 
Pointed division manager for southern 
California, Nevada, Utah and Arizona 

Y Associated Reciprocal Exchanges. 

fe rest of the Pacific coast territory 
Will continue under the supervision of 
fe San Francisco office headed by 
Kenneth B. Jaffray. 

_ Mr. Nelson’s headquarters will be at 


the newly opened office at 742 South 
Hill street, Los Angeles. 

He spent several years in the home 
office engineering department before 
being made head of the rating depart- 
ment. He transferred to the new bus- 
iness department where he served 
present and prospective policyholders 
before his latest promotion. 





New N. Y. Compensation Class ~ 


A new classification for institutions 
for blind, aged and handicapped per- 
sons submitted by New York Compen- 
sation Insurance Rating Board has 
been approved by Insurance Superin- 
tendent Bohlinger with rates to be 


determined by the board. The new 
classification is on charitable welfare 
or religious organizations who collect, 
condition and resell used donated arti- 
cles of the household type and includes 
all operations. 





Alabama Fire Underwriters Assn., at 
its meeting at Montgomery, made plans 
for a town inspection during Fire Pre- 
vention Week. 





Donald E. Swanson, formerly a fire 
underwriter at Seattle for North Amer- 
ica, has joined McCollister & Co., Se- 
attle general agents, as a fire under- 
writer. 


National Union Promotes 


Marcoux in California 


Carl H. Marcoux has been appointed 
manager of the city department at San 
Francisco for National Union group. 
Joseph A. DeMartini has been named 
special agent for the city department. 

Mr. Marcoux has been with National 
Union since 1951. He graduated from 
Stanford university and the Travelers 
agency school. He has been a special 
agent in San Francisco for 15 months. 
Mr. DeMartini started with the com- 
panies last year as chief engineer. 
Prior to that he was with Pacific Fire 
Rating Bureau for four years. 
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After-fire smoke odors—fume contamination 
from oil, refrigerant or chemical spillage— 
whatever the odor problem facing you— 

only a specialist can provide the right answer. 
For close to a decade, Airkem SOS has served 
the insurance industry by pioneering and special- 
izing in but one thing: concentration on the 
scientific removal of odors. Nothing more, 
because this in itself is a tremendous job. 

Behind the Airkem SOS representative who serves 
you and your insured is the backing of the 
world’s largest osmics laboratory—plus unequaled 
experience in solving odor problems affect- 

ing losses of all types. He is the specialist 

in his field. Call him in with confidence! 

For full information on how this pioneer organi- 
zation can help you and your clients, phone 
your nearby Airkem Smoke Odor Service 
representative today—or write AIRKEM, 

INC., 241 E. 44th St., New York 17, N. Y. 


AIRKEM, INC. 
241 EAST 44TH STREET 


NEW YORK 17, N.Y. 
MUrray Hill 7-4500 
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Travelers Names Asst. 


Managers, Supervisors 
Travelers has appointed two assist- 

ant managers, fidelity and surety lines, 

John D. Quill at Jacksonville, Fla., 


and Philip W. Thompson at Indian- 
apolis. 
Six field supervisors were also 


named. Robert West at Kansas City, 
John Hendrix, Jr., at Jacksonville, Fla., 
and John L. Dimmig at Columbus, O., 
fidelity and surety; William B. Mac- 
beth at Baltimore, and Lee H. Hud- 
son at Camden, N. J., casualty and 
fidelity and surety; and Vincent R. 
Artz, at Reading, Pa., casualty, fideli- 
ty, surety, fire and marine. 


Adjusters Hear Talk on Narcotics 

“Control of the Use of Narcotics” 
was a talk given by Lieutenant Lam- 
bert of the Los Angeles police depart- 
ment’s narcotic division at the July 
meeting of the Casualty Insurance Ad- 
justers Assn. of Southern California in 
Los Angeles. 





Carthage Agents Elect Miller 
Insurance Agents Assn. of Carthage, 
Mo., has elected J. H. Miller, president; 
George Beindick, vice-president, and 
Charles Crowley, secretary-treasurer. 


Seattle Pond Elects 
Howard J. Vallentyne 


Seattle Blue Goose elected Howard 
J. Vallentyne, Frank Allyn Inc., as 
most loyal gander at the pond’s annual 
meeting. 

Other new officers 
Stanard, Western Pacific, supervisor; 
Robert W. Shinolt, Home, custodian; 
Sheffield McDonald, St. Paul, guard- 


are Boyce 


ian; Stanley W. Holbrook, John A. 
Whalley & Co., keeper, and Miles 
Jacobs, wielder. Mr. Vallentyne and 


H. O. Price were elected delegates to 
the grand nest meeting to be held in 
San Francisco in August. E. W. Parks, 
deputy insurance commissioner, is the 
retiring MLG. 





Named to U. of K. Insurance Statt 

Dr. Harold C. Krogh has been ap- 
pointed associate professor of insurance 
at the University of Kansas. He is a 
CPCU, and has taught seven years at 
Drake university. 





American Auto Promotes Unwin 
Edward J. Unwin has been promoted 
from staff superintendent in the con- 
troller’s department of American Auto 
to assistant controller. He was in ac- 
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counting work in St. Louis until his 
service in the navy, and in 1946 joined 
American Auto in the head office gen- 
eral audit division. He was subse- 
quently with the assistant superin- 
tendent in the statistical division and 
superintendent of the systems survey 
unit. 





Fraser to Portland Fire Post 


for American-Associated 


A. Gordon Fraser has been named 
fire and marine manager at Portland, 
Ore., for American Auto. He will have 
charge of the expanded fire operations 
in Oregon and southern Idaho. 

Mr. Fraser started in insurance with 
General Exchange in 1924. In 1939 he 
joined Fire Association at the home of- 
fice, and was transferred to Oregon in 
1946 as state agent. He is immediate 
past president of Oregon Fire Under- 
writers Assn. 





Standard Names Ferciot 
Manager at Baltimore 


Thomas N. Ferciot has joined Stand- 
ard Accident as manager at Baltimore. 
Mr. Ferciot entered the bonding busi- 
ness in 1928 with Fidelity & Deposit. 
From 1947 to 1951 he was assistant 
manager of its agency department, and 
from 1951 to 1954 was special agent 
at Baltimore. He was assistant sec- 
retary of the company when he left 
to join Standard. 


Elect Elliott in Wash. 


Grant Elliott of Soap Lake, Wash.., 
was elected president of the North 
Grant County Assn. of Insurance 
Agents at its annual meeting at Ephra- 
ta. Larry Nixon of Ephrata is the new 
vice-president. H. S. Holmes, also of 
Ephrata, became secretary. 








Alice Hall was elected president of the newly 
formed Insurance Women of Klamath Falls 
(Ore.). Other officers are Laura Dunlavy, vice- 
president; Inez Steward, recording secretary; 
Phyllis Slater, treasurer; and Shirley Smith, 
executive board member. 


New officers of Nashville Insurance Wom- 
en are Mrs. Rebecca Lunn president, Miss Sara 
Green vice-president, Mrs. Katherine Davis 
recording secretary, Mrs. Roxana Reeder cor- 
responding secretary, Miss Ann Teasley treas- 
wrer. 


Bucher Joins Phoenix 


of London in Virginia 


Phoenix of London has appointed 
Roy E. Bucher special agent for Vir. 
ginia and District of Columbia under 
supervision of R. C. Rice, manager at 
Richmond, American building, Rich. 
mond. 

Mr. Bucher formerly was a special 
agent for Fireman’s Fund group in 
Virginia. 


Rimmer & Co. Names Two 


The Frank Rimmer & Co. general 
agency of Dallas has named Joseph 
Loyd, special agent in east Texas, as 
manager at San Antonio, and C. R. Al- 
len of the home office marine staff 
goes into the east Texas field to suc- 
ceed Mr. Loyd. 





Fire Association Names 


Two on Pacific Coast 


Robert Eaton, special agent for Fire 
Association in Oregon, as of July 31 
will take over the duties in the state 
of A. Gordon Frazer, state agent, who 
has resigned. Mr. Eaton has been as- 
sistant to Mr. Frazer for a year. He 
will maintain the headquarters at 
Portland. 

Robert Kaiser has been appointed 
metropolitan special agent for Fire 
Association at San Francisco. He is a 
CPCU and has both company and 
agency experience. 


Fire Standards Amended 

National Board has issued amend- 
ments, recommended by National Fire 
Protection Assn., to its 1953 standards 
for tank vehicles for flammable liq- 
uids, the installation and operation of 
gas systems for welding and cutting, 
and the installation of oil burning 
equipment. 





Terrell Named at Springfield 


Preferred Risk Mutual has appoint- 
ed Clyde L. Terrell as branch office 
manager at Springfield, Ill. 

Murray M. Webb has purchased the Law- 
rence Krumm agency and the Mize & Webb 
agency, both at Mount Vernon, Mo., and con- 
solidated the two into Webb’s agency. 
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Hearings Open 
in Ark. on Fire 
Company Profits 


LITTLE ROCK—Proper reductions 
in fire rates have been made in com- 
pliance with Arkansas’ 5% underwrit- 
ing profit statuatory limitation and 
present statistical methods of arriving 
at annual rate adjustments are sound 
and realistic, Arkansas Inspection & 
Rating Bureau officials testified be- 
fore members of the Arkansas legisla- 
tive council’s committee on corpora- 
tions, insurance and banking, investi- 
gating alleged excessive underwriting 
profits of the stock fire companies in 
Arkansas. 

The bureau’s presentation and testi- 
mony completed the first day’s hear- 
ing of an investigation which was 
touched off in February of this year 
by Senator John W. Cloer, Springdale, 
calling for a complete investigation by 
the council of fire company rates and 
profits. The hearing will be concluded 
at a later date at which time Senator 
Cloer is expected to call a number of 
witnesses of his own for examination. 
At the conclusion of the hearing, the 
committee, headed by Representative 
Clifton Wade, Fayetteville, will make 
its report and recommendations to the 
legislative council. 

With the aid of a series of large and 
detailed statistical charts, the bureau’s 
case was presented by testimony from 
its counsel, James I. Teague, Little 
Rock, and J. L. Shaver, Wynne, Bu- 
reau Manager Walter Plangman, Kent 
Parker, manager of Western Actuarial 
Bureau, and Professor Al Guinn, pro- 
fessor of insurance at the University 
of Arkansas. 

. - . 

Following an opening statement by 
attorney Mr. Teague showing the Ark- 
ansas rating law, save the 5% sec- 
tion and several minor exceptions, to 
be identical with the so-called all-in- 
dustry legislation. Mr. Plangman in a 
prepared statement gave a review of 
bureau operation and rating principles 
leading to the establishment of proper 
fire rate levels. 

Much of the testimony of Kent Par- 
ker, which was largely in answer to 
questions of Senator Cloer and com- 
mittee members, centered on this mat- 
ter of adjusting underwriting statistics 
to current rate levels in order to get 
a true picture. “Otherwise you are, in 
fact, compounding rate reduction upon 
rate reduction,’ he said. “Once the 
bureau reduced rates to take off the 
excess profit, then that amount should 
be completely discounted in subse- 
quent underwriting profit computa- 
tions. Otherwise your figures will be 
wholly unrealistic and unreliable.” 

Questioned by Cloer on the reasons 
for lower rates in some neighboring 
states, Parker explained what is meant 
by burning ratio and how the burning 
ratio is different state by state. In 
response to a question of Mr. Shaver, 
he pointed out that in 1952 the writ- 
ten fire premiums in Arkansas were 
$11,259,000 while the earned premiums 








National Promotes Seibert 


in Fidelity Unit at Chicago 


National of Hartford group has ap- 
pointed Douglas B. Seibert as super- 
visor of the fidelity and surety de- 
partment in Chicago. D. J. Cronkhite, 
assistant resident manager, formerly 
in charge of that department has re- 
signed. 

Mr. Seibert has been with National 
since 1948 and since 1950 has been in 
the fidelity and surety department. 


were $15,344,000 or 4 million in ex- 
cess of written premiums. This sudden 
upsurge in earned premium was due, 
he said, to the change in NAIC re- 
quirements of premium under the in- 
stallment payment plans made about 
that time, and by inflation. Other 
states had similar experiences al- 
though in Arkansas this situation was 
more pronounced because of wide use 
of the 5-year installment plan. 

Professor Guinn’s statement pres- 
ented the history and economics of 
fire insurance in Arkansas. 


Fireman’‘s Fund Names 
Lubbock, Link in West 


Fireman’s Fund has named Jack O. 
Lubbock secretary to its group produc- 
tion committee of the Pacific depart- 
ment at San Francisco and has ap- 
pointed Charles R. Link as assistant 
marine manager of the Pacific north- 
west department at Seattle. 

Mr. Lubbock, who will coordinate 
production operations of the fire, ma- 
rine, casualty, automobile and fidelity 
departments in the Pacific department, 


has relinquished his duties as agency 
superintendent of the Pacific marine 
department where he has been since 
1945. He joined the group in 1924. 

Mr. Link, who has been with Fire- 
man’s Fund since 1946, will engage in 
both production and claims activities, 
assisting David J. Carey, marine man- 
ager at Seattle. 


A town inspection of Sedro Woolley 
by the Washington Fire Underwriters 
Assn. under the co-sponsorship of the 
Sedro Woolley Chamber of Commerce 
has been set for October 5. 
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WHOSE RESPONSIBILITY? 


Insurance in total does the largest gross volume of any 
business in the United States. It is not the steel, oil, railroad, 
agricultural, banking, chemical or automobile industry that 
ranks at the top. Indeed, insurance is outdistancing its nearest 


rivals more noticeably every year. 


So much for leadership on a volume basis, but now for a 
strange comparison. Any other business of the first magnitude 
supports its trade press from five to ten times more liberally 
than insurance. Select any major business you know to be pro- 
gressive, dynamic and enlightened, and you will find that it is 
served by a strong, well patronized trade press whose papers 


carry dozens of full page advertisements in every issue. 


By contrast, there are still entirely too many insurance 
companies that insert “cards” in their trade papers; small adver- 
tisements that run occasionally and for which the copy is changed 
only infrequently. Worse, a number of companies of consequence 


do vo advertising in any of their trade papers. 


Are all of the other important businesses of America wrong 
and the insurance business right about the size and extent of 
trade paper advertising? We think the reverse is true. We think 
the leading business of America should be served by the largest 
and most successful group of trade papers. 


It is the insurance companies, not the insurance papers, 
that are in a position to make this possible. It is a responsibility 
that should be accepted. 
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@ LONG HAUL TRUCKS 
@ TAXICABS 
e BUSES 


All coverages 


© EXCESS LIMITS 
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© PRIMARY INSURANCE 


Malpractice 

Amusement Parks and Carnivals 
Auto Racing Liability 

General Public Liability 

Motor Truck Cargo 
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Fire, Theft & Collision 


Livestock Mortality 
Unusual Risks 


E. J. GLOVER & CO. 
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Nation-Wide Multiple Line Plus 


REINSURANCES @ OVERAGE ACCIDENT 
® HIGH RATED AND/OR ® ERRORS AND 
SURPLUS LINE FIRE OMISSIONS 


@ HIGH LIMIT EXCESS 


Public Liability, 


@ REPLACEMENT COST 


(ANY SITE) Property Damage, Products 
@ BUSINESS @ HULL, P AND I, 

INTERRUPTION EXCESS CARGO 
@ BURGLARY, @ PILOT, EXECUTIVE 


Interior, Exterior Robbery TRAVEL ACCIDENT 


ALL UNUSUAL RISKS 
533 S. Dearborn Street, Chicago 5, Illinois 
Cable Enghur—Chicago 











Spring Travelers 
Manager at Peoria 


Lyle C. Spring, who has been as- 
sistant manager, casualty, fidelity and 
surety lines, at 
Houston, has been 
ippointed manag- 


er at Peoria by 
Travelers. He suc- 
ceeds Robert H. 
Ramey who has 
retired upon the 
idvice of his phy- 
sician after 35 


vears of service 
with the company. 

Mr. Spring join- 
ed Travelers in 
1926 at Peoria and 
was appointed as- 
sistant office man- 


Lyle C Spring : 
ager there in 1928. 
The following 
year, he transferred to St. Louis in the 


same capacity and moved to Chicago 
in 1940. He was promoted to assistant 


manager at St. Louis in 1945 and went 
to Detroit in 1948. He returned to St. 
Louis in 1949 in the same capacity. In 


1953 he transferred to Houston. 

Mr. Ramey joined Travelers in 1919 
as a special agent at Pittsburgh. In 
1922 he became manager at New Or- 
leans and went to Charlotte, N. C. in 
the same capacity in 1926. He trans- 
ferred tc Philadelphia in 1927 and 
two years later was named manager 
at Peoria. 





Boston Appoints Managers, 


Makes Other Promotions 


As reported last week, Boston and 
Old Colony have appointed several 
new managers and made other pro- 
motions. 

Among the new managers, Robert D. 
Cowan, Syracuse, has been with the 
companies at that city since 1951; Phil- 
ip N. Hall, Providence, with the comp- 
anies in Rhode Island since 1950, has 
been special agent of Employers group 
and state agent of Royal-Liverpool 
group; James E. Kookogey, Baltimore, 
joined the companies in 1950. 

John Mackenzie, New Haven, has 
been representative in Connecticut 
since 1946 and before that was special 
agent of Royal Exchange and Trav- 
elers Fire; Lewis C: Moulton, Albany, 
has been special agent at Rochester 
since 1952; John W. Sundbeck, Roch- 
ester, joined the companies earlier 
this year following experience with 
Interboro Mutual Indemnity and Zu- 
rich; and Roger S. Thornton, Buffalo, 
who joined in 1953, formerly was cas- 
ualty special agent of Aetna Casualty 
and Home. 

Irvin F. White, named superintendent 
of the automobile department in the 
home office, had been with Hartford 
Accident as auto casualty underwriter 
for 13 years and joined the companies 
in 1952. All auto underwriting activi- 
ties will be under his direct super- 
vision. James E. Marable, Jr., ap- 
pointed casualty special agent in the 
newly-formed casualty and surety divi- 
sion under Harry F. Thompson, mana- 
ger of the Virginia-Carolina depart- 
ment, has traveled Georgia, southern 
Alabama and the Florida panhandle 
for Aetna Casualty. 





Arkwright Mutual Moves in N. Y. 


Arkwright Mutual has moved its 
New York district office to new head- 
quarters at 250 Park avenue. The of- 
fice is headed by C. T. Walker, vice- 
president and district manager. 





W. D. Chappell Promoted 


William D. Chappell of Quakertown, 
Pa., has been appointed auditor-engi- 
neer of Harleysville Mutual Casualty. 
The newly created position is the be- 
ginning of a Harleysville safety engi- 





neering and inspection department. 
He will confine his work to eastern 
Pennsylvania and southern New Jer- 
sey. Mr. Chappell joined the company 
as an underwriter in 1951. 





America’s Oldest --- 


AGENCY 


CASUALTY MUTUAL 





A properly sold 


HOME & TRAVEL 
THEFT policy 


stays on your books 


The standard “bureau” form 
of Residence and Outside 
Theft policy as sold by 
“Shelby” agents gives a lot of 
protection against THEFT. 
Malicious mischief as well as 
damage done by a thief in 
ransacking premises in search 
of loot is covered. But this 
policy should never be sold 
as a “floater” policy. f 


“Shelby” agents know that 
satisfied claimants keep poli- 
cies sold. For that reason they 
pick their prospects with an 
eye to moral hazards and 
make sure each insured un- 
derstands the theft coverage 
he has bought. They sell theft 
insurance to fit a definite need 
—and it stays sold. f 


“Shelby 
Mutual 


ints COMPANY oF SHELBY, OHIO 


~ Insurance thre AG ENTS 
| “SINCE 1880 

















INSURANCE POSITIONS 
EXCLUSIVELY 


FERGASON PERSONNEL, recognized through- 
out the insurance industry as the best source 
of positions and qualified applicants, offers 
the following advantages: 


1. ‘Know how’ gained through serving the 
insurance industry over a decade. 

2. No cost feature unless satisfactory re- 
sults are obtained. 

3. Specializing in good positions, not merely 
a change of employers. 


4. Discreet and confidential handling of all 
applications. 


5. Contacts and selection of positions in all 
sections of country. 


Write or telephone for details. 


ergasonh 
PERSONNEL 

330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 
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Trouble of Showing 
Value Reflected in 
Floater Policy Case 


A clear demonstration of the prob- 
lems an insurer must consider when 
issuing a schedule property floater 
policy, particularly on property which 
has no known market value or which 
is difficult to evaluate in case of loss, 
is contained in the case of Bowman vs 
Dubuque F. & M. P.A. Bienvenu, New 
Orleans attorney, described the case 
at the meeting of American Assn. of 
Managing General Agents at Old 
Point Comfort, Va. 

Mr. Bowman insured, for a sum not 
to exceed $25,000, an invention he de- 
scribed as an attractometer, an in- 
strument designed to discover the 
presence of oil or other minerals be- 
low ground. The gadget was stolen 
from insured’s car and he made a 
claim for $25,000. 

Investigation disclosed Mr. Bowman 
had entered into a written agreement 
with three persons who had invested 
in the earnings of the machine but had 
no interest in the instrument itself. 
However, plans, specifications and a 
manual covering the operations of the 
machine were in a bank box which 
could be opened only through the com- 
bined efforts of Mr. Bowman and his 
associates. 


It also developed that Mr. Bowman 
had had previous losses of similar in- 
struments and had collected insurance 
under strikingly similar circumstances. 

Mr. Bowman filed proof of loss with 
a statement covering the cost of con- 
struction, including cost of labor. He 
refused to supply information on the 
construction of the instrument or its 
operation and continued to refuse after 
suit was filed. He offered letters al- 
leged to have been written by oil 
companies and drillers crediting the 
instrument with finding oil. 

The insurer contended insured could 
collect only the value the instrument 
had in discovering oil and other min- 
erals. It insisted the value could be 
determined only by a study of the 
plans by geophysicists. Insurer as- 
serted the attractometer was valueless 
and that insured could not recover re- 
gardless of the expense he had put into 
constructing it. Several previous deci- 
sions on similar cases supported this 
position. The insurer denied liability 
and insured filed suit. 


Mr. Bowman filed objection to the 
notice to appear for examination and 
to produce the plans. He proposed to 
show the cash value by proving the 
cost of labor and material and show 
that the device was practical and did 
work, that a duplicate model had been 
constructed and would, if requested, 
be demonstrated, and that the cost of 
construction was far in excess of the 
amount sued for. 

The judge concluded that under the 
valuation clause in the policy which 
limited the insurer’s liability to cash 
value, it was essential the insurer 
have access to the alleged secret in- 
formation to determine the cash value. 
He said insured could not recover 
merely by proving cost of construction. 

The investors attempted to compel 
Mr. Bowman to produce the records 
but after an order had been obtained 
for doing so, Mr. Bowman and his 
associates filed a motion dismissing 
the suit with prejudice and relieving 
the insurer of all liability. The four in- 
sured had entered into an agreement 
whereby Mr. Bowman would return 


their investment and the bank box 
would not be opened. 

The discovery provisions of the pol- 
icy contract, Mr. Bienvenu said, and 
the discovery provisions of the federal 
rules of civil procedure are an effec- 
tive means to determine, before trial, 
the cash value, if any, of property 
which has been lost or destroyed. 


Stevens, Gorm Head 
Indiana Fire Field Men 


Indiana Fire Underwriters Assn. and 
Indiana State Fire Prevention Assn. 
held annual meetings at Culver. 

Harold A. Stevens, Security of New 
Haven, was elected president of the 
fire underwriters group, succeeding 
Robert G. Hubbell, Northern Assur- 
ance. Wilbur F. Scott, Home, was 
elected vice-president, and Miss Eliza- 
beth S. Cooper was reelected secre- 
tary-treasurer. 

The fire prevention group installed 
John T. Gorman, Aetna, as president; 
George F. Wilder, Home, vice-presi- 
dent; Robert F. McCarty, Royal Ex- 
change, secretary, and George E. King, 
Atlas, assistant secretary. B. H. Peter- 
son, Automobile, is the retiring presi- 
dent. 


Cal. Supreme Court OKs 
Non-Profit Medical Unit 


California supreme court has ruled 
in the case of San Diego County Medi- 
eal Assn. vs. Complete Service Bu- 
reau “there is no valid objection to 
the formation of a non-profit medical 
service corporation under state law.” 

The medical association contended 
in the case, which was started six 
vears ago, that the service bureau 
was practicing medicine illegally by, 
in effect. splitting fees with laymen 
for medical services in violation of 
California law. A San Diego superior 
court had ruled in favor of the medical 
association, but the fourth district 
court of appeals reversed this ruling 
before the case was taken to the su- 
preme court. 





Atlas Fetes Two 50 Year Agencies 
Two agencies of Atlas recently were 
honored on a completion of 50 years 
of representation of the company. 
Teninga Brothers ageney of Chicago 
and the F. H. Vorjohn & Co. agency of 
Reading, Ohio, a Cincinnati suburb, 
marked their anniversaries July 18. 
Frank Ludington, western manager, 
along with Donald Neal, assistant man- 
ager, and William Stewart, Cook coun- 


ty special agent, were hosts at a party 
for the Teninga Brothers agency. The 
principals of the agency are Alfred J. 
Teninga, who is the second generation 
in the organization and his son Rich- 
ard, the third generation representa- 
tive. 

Hosts at the party for the Vorjohn 
Agency were Frank Gibbs, state agent, 
and James Sever, special agent. Clif- 
ford Vorjohn is the principal of the 
agency together with his’ brother 
Willis. They are the second generation, 


and the third generation is repre- 
sented by Frank Vorjohn, Clifford’s 
son. 


Appoint Burns & Burns 
G. A. for BARE in S. C. 


Burns & Burns of Greenwood, S. C., 
have been appointed general agents in 
South Carolina for Benefit Assn. of 
Railway Employes commercial divi- 
sion. The agency heretofore specialized 
in fire, auto and casualty. A new office 
building is under construction for 
Burns & Burns and will be ready this 
fall to accommodate the expansion of 
activity. 

The commercial division of BARE 
was established Jan. 1 with John H. 
Lumley, vice-president, in charge. 


HERE'S HOW WE FIT INTO YOUR PICTURE 


¢ MOTOR TRUCK CARGO 





e AMUSEMENT PARKS—ALL COVERAGES ° 
¢ EXHIBITIONS—ALL COVERAGES ° 
e AUTO RACES—ALL COVERAGES ° 
MALPRACTICE INSURANCE—ALL CLASSES * 
PRIMARY & EXCESS PUBLIC LIABILITY & PROPERTY DAMAGE 

PERSONAL ACCIDENT INSURANCES—EXECUTIVES’ TRAVEL, OVER AGE- WORLD WIDE 
WORKMEN'S COMPENSATION—EXCESS CATASTROPHE OR EXCESS AGGREGATE 

e REINSURANCES ON INDIVIDUAL RISKS AS WELL AS TREATY BASIS 


assisting insurance agents and brokers by providing markets 
for difficult, unusual, or surplus lines of insurance. For example: 


¢ LONG HAUL TRUCKING—ALL COVERAGES °¢ 


We have the competent staff necessary to give you prompt service in writing these and many other coverages. 
We do not compete with our producers. No direct business written. 


MAC GIBENY-GRUPE, INC. 


INSURANCE 


630 INSURANCE EXCHANGE @ 175 W. JACKSON BLVD. @ CHICAGO 4, ILL. 
TELEPHONE WABASH 2-9580 e 


AUTOMOBILE MATERIAL DAMAGE 

e OPEN STOCK BURGLARY, ROBBERY, ETC. 
CARNIVALS—ALL COVERAGES 
FIDELITY —-PRIMARY AND EXCESS 
ERRORS & OMISSIONS COVERAGES 
UNUSUAL INLAND MARINE 


TELETYPE CG 2629 
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More Good Agents 


We are looking for qualified agents 

to help us expand our services. If you 
are looking for new ways to increase 
your volume, why don’t you 


contact us? Simply write to... 


SAL 2 6 
ak Spe. 


yornix 


“.. "or HARTFORD croup 


The Phoenix Ins. Co. 

The Connecticut Fire Ins. Co. 
Equitable Fire & Marine Ins. Co. 
Minneapolis Fire & Marine Ins. Co. 
The Central States Fire Ins. Co. 
Atlantic Fire Ins. Co. 

Great Eastern Fire Ins. Co. 

Reliance Ins. Co. of Canada 





52 WOODLAND STREET 
HARTFORD 15, CONN, 


R54. CENTENNIAL [954 








HESS kel. COOUK 


INC. 
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F. W. Lafrentz, American 


Surety Chairman, Dies 


(CONTINUED FROM PAGE 1) 
of the U. S. and correspondents in a 
number of foreign countries. 

He held his CPA certificate, which 
he received in 1896, longer than any 
other CPA. He was president of 
American Assn. of Public Accountants 
1901-03 and served several years as 
president of the board of examiners of 
certified public accountants of New 
York state. 

His 60th anniversary with American 
Surety last November was observed 
by the company with a dinner in his 
honor attended by trustees, officers 
and employes. On that occasion a gold 
medallion designed by the well known 
sculptor Jeno Juazko was _ presented 
to Mr. Lafrentz. His marriage in 1885 
was performed by Henry Ward Bee- 
cher. 

He was active in many philanthro- 
pies. One that interested him partic- 
ularly was Lincoln Memorial Uni- 
versity at Harrogate, Tenn. At one 
time he sold copies of his poems about 
the west, of which he wrote two vol- 
umes, to raise money for the universi- 
ty. 

- . - 

His son, Arthur F. Lafrentz, is pres- 
ident of American Surety. 

Mr. Lafrentz always gave those 
about him in remarkable degree a 
sense of confidence and strength, not 
confidence in himself alone, though he 
had that, but in them and in life and 
living well. He liked people, he 
liked to be and work with them, and 
he believed in them. 

This had good illustration during 
the depression of the 1930s, when he 
did not, literally, worry. He advised 
others, when they asked him, to fol- 
low the same practice. Mostly, his en- 
couragement came through example. 
He made it clear that things of this 
sort had happened before (and they 
had to him whose active life spanned 
so many years and events), and they 
should and could be met from day to 
day. 

Another one of his beliefs was in 
honesty. And he believed if a man 
were honest he did not need to worry. 
With him honesty was a basic philoso- 
phy of living. 

His great forte was to give a man 
responsibility and let him run his own 
show. He selected a man who, he be- 


as 





NSURANCE 


Treaty — Facultative 


SURPLUS LINES 


All Forms 


EXCESS COVERS 


Correspondents with 


Underwriters at 


Lloyd's London 


175 W. Jackson Blvd. 
Chicago 4, Illinois 
Phone WAbash 2-8783 


lieved, knew what he was doing, then 
let him go. From there on he simply 
gave him plenty of backing up. It was 
his idea, for example, to have a branch 
office and let the branch manager 
run it, as though it were a miniature 
home office, except for financial af. 
fairs. This idea of branch offices he 
inaugurated in 1903. It was a move 
toward decentralization, of which go 
much is heard in these days. 

American Surety was 12 years old 
when Mr. Lafrentz joined it. Much of 
the structure of modern suretyship 
had yet to be built and he pioneered 
in building it. He started as a claims 
auditor. As a result of his work, the 
handling of claims and salvage was 
revolutionized. He soon saw that the 
accounting system of the company was 
not what it should be. So, at the re- 
quest of the president, he worked out 
an improved system which was in- 
stalled in 1895. This was a self-check- 
ing system which immediately re- 
vealed any weak spot, any unprofit- 
able line, any falling off in volume. 
He began the use of accounting and 
tabulating machines. The entire sys- 
tem proved its worth as years went by. 
Insurance departments hailed it as a 
model. 

Unrestrained cut-throat competition 
in the surety field had by 1908 caused 
the collapse of some companies, en- 
dangered the solvency of others and 
was bringing the whole idea of cor- 
porate suretyship into disrepute. At 
this point Mr. Lafrentz played a lead- 
ing part in bringing about the forma- 
tion of Towner Rating Bureau and 
Surety Assn. of America. 

In 1918 the company entered 
casualty business. The home 
property at 100 Broadway was pur- 
chased, modernized and_ extended. 
Under his guidance the company con- 
tinued to grow and expand. 
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|.service Guide . 


O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 

















The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 

AND BROKERS EXCLUSIVELY 


First National Bank Building Tulsa 3, Okla. | 








CLYDE A. LAWTON, PRESIDENT 
AMERICAN AGENCY SERVICE, INC. 
Lloyd's London 


INSURANCE @ REINSURANCE 


SERVICING AGENTS, BROKERS & COMPANIES 
INQUIRIES INVITED 


STARKS BLDG. LOUISVILLE, KY. 
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World's Only Recorder of its Kind 
WALKIE-RECORDALL 





8-LB SELF-POWERED BATTERY RECORDER 


@ AUTOMATIC UNDETECTED 
RECORDING up to 4 hrs 
* PICKS UP WITHIN 
60 FT. RALIUS 
* VOICE ACTIVATED 
SELF-START-STOP 







Records noiselessly in or out of closed 
briefcase, containing hidden mike while 
walking, riding, flying. Conferences, lectures, 
Gictation, 2-way phone. Permanent, unalter- 
able, indexed recording at only 3c per hr. 

MILES REPRODUCER CO., INC. 
812 Broadway, N.Y 3, N.Y 
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ESTABLISHED 1905 


FIDELITY APPRAISAL Co. 


A NATIONAL ORGANIZATION 
Mriwavugees, Wis. 
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NY Department Issues 


Report on Surety Assn. 


(CONTINUED FROM PAGE 1) 
on collateralized bonds when the col- 
lateral is identical, the study of rate 
making in other insurance lines to 
determine any applicability to surety- 
ship, studies of rate level and rate re- 
vision, etc. 

The examiner recommends | that 
hearings on rate complaints by the 
public as provided for in the regula- 
tions of the association should be ex- 
tended in case of an adverse ruling to 
give the right of appeal to an appro- 
priate committee. All relevent data, 
including all available statistics, should 
be considered in any rate revision or 
review, and consideration should be 
given to premium volume for credibil- 
ity. The examiner further suggests 
the adoption of permissible loss ratios 
as a guide, including provision for 
prospective losses. 

In connection with the association’s 
uniform statistical plan for reporting 
all fidelity, surety and forgery direct 
business, the examiner recommended 
that classification codes be reviewed 
with object of setting up codes having 
more homogeneity and avoiding the 
combination of classes with substan- 
tially different rates. There are vary- 
ing methods of rating involving gradu- 
ation by size of bond, number of em- 
ployes, experience discount, etc. In 
these cases the classified experience 
can only be judged on an over-all basis 
without a determination as to the ef- 
fect of the various component parts of 
the makeup in the rates. Studies should 
be instituted to determine reasonable- 
ness of these differentials and to de- 
velop more consistent and uniform 
methods of providing modifications of 
basic rates for the various factors in- 
volved. 

e a. - 

The association should inaugurate 
studies to determine the effect of min- 
imum premiums upon the experience 
of certain classes in which minimum 
premiums constitute a high percentage 
of premium volume, the report rec- 
ommends. Also, studies should be made 
to determine the experience on bonds 
in connection with which full collat- 
eral is obtained. 

With respect to financial institutions, 
the report suggests that forms 2 and 
24 are used for the same type of banks 
or banking organizations and though 
they are both blanket in character as 
to protection and employes covered 
there are some differences which make 
form 24 broader. The differences are 
not very substantial, however, accord- 
ing to the examiner, nor of too great 
a practical value. In fact, some of the 
broader features may be added to 
form 2 by rider. Form 2 is often used 
to provide excess coverage over form 
24. It is statistically difficult to evalu- 
ate the forms comparatively. He sug- 
gested it might be best to eliminate 
form 2 for primary coverage and issue 
it only as excess if it is used at all. 

The report recommends that bulle- 
tins of general rate application, such 
as the one providing $1,000 deductible 
for clause E, should be published in 
the manual within a reasonable time. 

The entire rating procedure for sav- 
ings banks is relatively simple. The as- 
Sociation should consider simplifica- 
tion in the rating procedure for other 
banks. 

The association’s rating plan should 
be reviewed, according to the report. 
There is no definition of normal or 
excess loss. The average over-all credit 
appears to be high. There does not ap- 
Pear to be justification for reducing 
Small losses. A reduction on the basic 


manual rates and a revision of the 
experience rating plan would be a step 
toward the proper rate relativity re- 
flecting normal rates subject to rea- 
sonable credit. The examiner suggested 
that there does not appear to be a 
justification for reducing small losses 
by 35%. 

In the field of mercantile establish- 
ments, there is a considerable lack of 
consistency and uniformity in the 
various rating methods as between 
risks of the same or similar fidelity 


hazard characteristics, the report 
states. 
Classified and unclassified sections 


of the manual were improved several 
years ago. However, the examiner 
recommends that these sections be 
combined into a set of tables for in- 
dividuals and schedule bonds. Rate 
class groups could be set up for vari- 
ous classes having similar hazards in 
rating characteristics. The application 
of experience rating would tend to 
recognize differences in individual 
risks. 

As respects mercantile establish- 
ments, the examiner specifically rec- 
ommended that the availability of a 


discovery bond should be indicated in 
the manual with appropriate rates and 
rules. The association should consider 
adoption of uniform and standard pro- 
visions for the discovery period in all 
fidelity bonds. To a considerable extent 
the superseded suretyship provision in 
a subsequent bond minimizes the im- 
portance of the discovery. 

The association also should consider 
adopting uniform and standard provi- 
sions for salvage in all fidelity bonds. 
The examiner also recommended that 
the manual incorporate a rule provid- 
ing for pro rata refund in case of can- 
cellation by the surety. He suggests 
more uniformity in rates and methods 
be established for classified and un- 
classified lines, and in this connection 
recommended that a sliding scale of 
rates be applied on a logical and con- 
sistent basis to all classes or groups of 
classes meeting the same standards. 
The rule for using the higher rate for 
more than one classification applied 
should always be adhered to or if im- 
practicable should be revised so that 


it can be applied uniformly to all 
risks. 
The manual and the bond forms 




































































should be substantially in agreement 
relative to scope and extent of cover- 
age. Consideration also should be giv- 
en to some standardization of individ- 
ual and schedule bond forms. 

The rule for joint insured should be 
clarified and stated in more positive 
language. 

The experience rating plan for 
blanket bonds should be reappraised 
and a study made of it to establish a 
statistical background of procedure 
with a revamping of the plan in con- 
junction with a general manual rate 
revision. 

The examiner suggested that the 
recommendations for blanket bonds 
also should be applied to individual 
and schedule experience rating plan. 
Furthermore, experience rating should 
be available to all classified lines sub- 
ject to reasonable eligibility require- 
ments. 

As respects “other rating plans” it is 
recommended that these be reviewed 
with the purpose of inclusion with gen- 
eral rating plans. In addition, the as- 
sociation should undertake a continu- 
ing review of the classification lists 
and revise the manual from time to 
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time. Companies should be bulletined 
to see that all risks subject to experi- 
ence rating are submitted on renewals. 

The examiner suggests that Surety 
Assn. consider the extension of experi- 
ence rating, which is a part of the 
fidelity manual, to public official 
bonds. Also, to make the blanket forms 
truly blanket, it would be advisable to 
find a practical method to include tax 
collectors and treasurers. 

The statistical coding of public of- 
ficial business does not provide for 
many differentials in rates and, in 
fact, with the exception of the coding 
of each of the five blanket forms, 
treasurers, tax collectors and a few 
other groups, all officials are coded 
under some “all other” classification. 
A possible solution, according to the 
report, would be to establish a few 
broad rate groups and eliminate most 
of the differentials. 

Uniform relativity should prevail as 
between rates per $1,000, minimum 
premium and earned premium, or dif- 
ferentials in relativity should be 
justified. The surcharge for annual 
bonds should be supported. Audit 
credits should be extended to all states 
to meet established standards. 

In addition, consideration should be 
given to establishing term discounts 
and conditions for bonds where the 





term of the public officials is other 
than three years; that is, two, four, or 
six years, etc. The numerous state ex- 
ception sheets could be greatly re- 
duced, the examiner believes, and 
many differences between states and 
subdivisions of states eliminated. 

The examiner calls attention to the 
low loss ratios for the five years pre- 
ceding the examination as well as for 
longer periods which warrant substan- 
tial rate reductions for individual and 
schedule bonds. Under these circum- 
stances, the report states, more gen- 
eral uniformity in rates for all the 
states could be accomplished on a 
countrywide basis. 

The court fiduciary field is complex 
and has various jurisdictional statutory 
differences and other requirements and 
technicalities, the examiner admits. In 
the interest of more simplified and 
proper rate making, it would be help- 
ful if the various states were to enact 
uniform statutes governing amounts 
and forms of fiduciary bonds. 

He makes some general suggestions 
and recommendations with respect to 
the court fiduciary field. For example, 
he suggests that some data be obtained 
on the amount of bond in relation to 
size of estates and also with respect to 
joint control. He suggests the associa- 
tion consider extending the term rule, 
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where adaptable, to bonds on which 
this is not now done. 

As to court guarantee bonds, the re- 
port points out that the rate is sup- 
posed to consist of two major charg- 
es, services and liability assumed. 
There is, however, a lack of available 
data as to breakdown of premium. It 
appears that the only other recourse 
at present is to follow Surety Assn.’s 
split of 50% as is employed where 
credit for collateral is given. Thus half 
of the premium could be considered 
for services and fully earned, with the 
other half set up for potential liability 
assumed and charged for in full if no 
collateral is given. Under this assump- 
tion it would also be proper to make a 
refund of premium, applied only on 
50% of it, for bonds that do not run 
for at least a year, or to modify the 
premium in proportion to the percent- 
age the collateral bears to the penalty 
of the bond. 


There should be some statistical 
justification for variations in rate and 
rating methods, for term charges 
against annual charges, and for rela- 
tivity in premium as between mini- 
mum premium, large bond cost, and 
small bond cost, and an analysis of 
service costs and loss costs, if any. 


Some bonds are rated on a per an- 
num basis and others on the term 
basis. In some instances the same 
types of bonds are rated both on the 
per annum and the term basis depend- 
ing on the state exceptions. The ex- 
aminer urges that a countrywide uni- 
form basis be established so as to 
avoid possible discrimination. 

He further noted on judicial bonds 
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that the collateral rule is inconsistent | 
in its application since some bonds 
get credit for collateral, others do not 
and no credit is given for partia] col. 
lateral. He suggests the Possibility 
of some credit in the premium fo, 
partial collateral where the collatera) 
is less than 100%, and that there 
might be developed a sliding scale of 
rates for collateralized bonds. The 
double rate that applies only in New 
York state for indemnity to sheriff 
or marshall should be justified ang 
some consideration given to making a 
rate concession on admiralty bonds. in 
New York for the fourth year for the 
collateralized and _ non-collaterlizeg 
bonds. 

With respect to bail bonds, he urges 
that some consideration be given, 
where not now done, for making an 
allowance in rates for subsequent 
bonds stemming out of the same or. 
iginal action. Bonds with an annual } 
premium should also be considered 
for a rate concession for subsequent 
years. 

Contract bonds are primarily an 
extension or a supplementing of credit, 
the examiner comments. Economic 
conditions have a decided influence 
on this business both in volume and 
in losses. 

One of his recommendations is to 
clarify the definition of classes of 
bonds in the contract field. There is 
no clear cut definition as to what 
kind of contracts are to be rated at 
class A, A-1 or class B. In fact, for 
class A and A-1 there is no definition 
at all but simply a statement in the 
manual that the rates given for each 
of these two classes “apply to con- 
tracts for furnishing and installing, or 
installing only, certain services or 
equipment such as the following”, fol- 
lowed by a list of some 30 odd indus- 
tries for each class. The definition for 
class B states that the rates given 
“apply to construction contracts such 
as the following”, followed by a list 
of some 50 construction projects. 

Unless an industry or project is 
listed under one of these three, or un- 
der miscellaneous contracts, the under- 
writer must rate it by analogy, which 
is always subject to individual inter- 
pretation, especially as between class 
A and A-l. 

The report suggests that in the in- 
terest of uniform rating either clearly 
defined description of each of these 
classes be made part of the manual or 
all risks not listed in the manual be 
submitted to the association for rating. 
As an indication of the uncertainty of 
the groupings, the association gets 
numerous inquiries as to what class 
risks should be put in for rating pur- 
poses. The selection of the proper 
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class is made even more difficult as 
the risks listed in each group vary 
greatly, for example under class A— 
airports, ceilings, ducts, roaddeaths, 
or railroads, levees; and in class A-1— 
band concerts, floors, mosquito con- 
trol, stand pipes, track laying, pipe- 
lines for oil or gas; and then class B— 
airplane hangars, dams, electric wir- 
ing furnishing and installing, tile, sub- 
ways and garbage disposal plants. 

The examiner suggests the manual 
should specify how unlisted bonds are 
to be rated. 

Also, a more up to date study of 
work progress curves should be made. 
The report notes that on class B con- 
tract bonds where the contract price 
is $2.5 million or more, stipulated time 
for completion does not exceed 24 
months or 744 calendar days and where 
the rate is based on the contract price, 
there is a decreasing rate per thousand 
as the contract price goes up. The rate 
differentials are an outgrowth of the 
commission adjustment for the differ- 
ent denominations of large contracts 
adopted by the former acquisition and 
field supervision cost conference. There 
is a supplemental rate table that pro- 
vides for these basic rates to be in- 
creased, starting with 1% when time 
for completion is 25 months or 775 
calendar days, and stepped up for each 
designated period up to an increase of 
40% for 60 months or 1840 calendar 
days. The table contains uneven brack- 
ets ranging from five days to 90 days 
with each bracket containing an ad- 
ditional 1% increase over the preced- 
ing one. In addition to suggesting that 
the association might possibly work 
out a means of making the time brack- 
ets more even, the examiner suggests 
changing the percentages where the 
jumps are 2% instead of the usual ad- 
ditional 1% 


A minimum premium on contracts 
over $2.5 million dollars should be 
established to counteract a bond pen- 
alty out of proportion to exposure. 

As to license and permit bonds, the 
examiner suggests consideration be 
given to extending countrywide the 
New York rule for the pro rata adjust- 
ment of premiums upon cancellation 
after the first year on continuous 
bonds. Gradation of premium by size 
of bond should be extended to all 
large bonds. Study should be given to 
the development of some master stand- 
ard of uniform countrywide rating. It 
would be advantageous to undertake 
studies to ascertain what expenses 
such as service charges are especially 
applicable to these particular types of 
bonds. 

Further, the examiner recommended 
a thorough study and analysis of the 
miscellaneous bonds section of the 
manual with proper codes exhibited 
in conformity with the rates and rat- 
ing method used. Some standards 
should be promulgated for the rating 
of non-listed bonds. 

In conclusion the report notes that 
since the previous examination the 
tate manual has been greatly im- 
proved. 

Fidelity and particularly surety has 
been, in general, extremely favorable 
to the underwriters in recent years. 
However, losses in this field are sub- 
ject to wide fluctuations and in eval- 
uating the rate structure considera- 
tion must be given to a longer expe- 
rience period than is customary in 
other lines of insurance. Yet from the 
inception of compilation of experience 
in 1923-1949, 27 years, the experience 
still is very favorable. 

The report presents the combined 
countrywide underwriting results on 
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fidelity and surety, tabulated from the 
insurance expense exhibits of all 
stock companies licensed in New York. 


These are given below. 
FIDELITY 


GAIN OR 
EX- LOSS BE- 
PREMIUMS LOSS PENSE FORE 


YEAR EARNED RATIO RATIO TAX 


1923 18,028,478 33.4 55.1 11.5 
1924 28,907,831 38.3 53.2 8.5 
1925 30,456,596 40.7 56.2 3.1 
1926 33,461,438 46.0 55.6 - 1.6 
1927 33,027,624 47.4 55.1 - 2.5 
1928 35,316,927 39.2 55.1 5.7 
1929 39,488,479 47.8 55.7 — 3.5 
1930 41,905,446 54.5 54.9 - 9.4 
1931 42,271,301 50.1 52.0 2.1 
1932 41,201,794 51.7 49.8 — 15 
1933 36,580,371 33.8 50.4 15.8 
1934 38,793,819 33.4 48.9 17.7 
1935 38,066,041 25.6 50.8 23.6 
1936 37,606,331 23.1 52.2 24.7 
1937 37,279,791 21.3 55.8 22.9 
1938 36,904,868 25.1 56.7 18.2 
1939 36,877,718 21.6 58.6 19.8 
1940 36,832,332 22.5 57.2 20.3 
1941 36,799 476 19.2 57.4 23.4 
1942 36,295,048 21.1 55.0 23.9 
1943 37,965,339 11.3 55.6 33.1 
1944 37,966,710 14.8 56.5 28.7 
1945 37,602,907 17.9 53.4 28.7 
1946 37,345,439 19.7 57.9 22.3 
1947 39,273,339 23.9 56.8 19.3 
1948 41,154,861 31.0 53.4 15.6 
1949 43,771,868 34.0 58.5 7.5 
Totals - 27 Yrs. 
(1923-1949) 

991,182,172 31.4 54.7 13.9 
Totals -5 Yrs. 
(1945-1949) 

199,148,414 25.7 56.0 18.3 


SURETY 
UND. 
GAIN OR 
EX- LOSS BE- 
PREMIUMS LOSS PENSE FORE 
YEAR EARNED RATIO RATIO TAX 


1923 31,099,659 39.0 62.0 — 1.0 
1924 41,472,471 44.7 58.6 — 3.3 
1925 44,471,399 32.1 60,8 7.1 
1926 49,187,148 27.5 58.1 14.4 
1927 49,992,009 40.1 59.2 0.8 
1928 50,731,096 29.1 59.4 11.5 
1929 51,636,460 42.7 61.0 — 3.7 
1930 51,243,293 62.6 60.8 —23.4 
1931 45,523,471 89.6 63.3 —52.9 
1932 35,384,008 90.6 62.2 —52.8 
1933 28,454,510 79.4 66.5 —45.9 
1934 32,110,085 70.2 64.0 —34.2 
1935 34,516,527 33.3 63.0 — 3.7 
1936 38,040,845 21.4 63.7 14.9 
1937 39,742,296 16.8 62.4 20.8 
1938 39,352,667 13.8 67.2 19.0 
1939 43,202,032 20.6 65.0 14.4 
1940 42,944,688 11.9 66.6 21.5 
1941 47,852,225 10.0 65.2 24.8 
1942 56,735,288 12.1 55.2 32.7 
1943 48,439,896 3.9 46.5 49.6 
1944 36,784,172 7.9 55.4 36.7 
1945 34,888,087 ( 0.9)CR 58.5 42.4 
1946 38,103,167 ( 3.8)CR 61.5 42.3 
1947 46,008,296 7.8 61.2 31.0 
1948 57,079,652 13.1 56.1 30.8 
1949 68,711,947 15.3 61.0 23.7 
Totals - 27 Yrs. 
(1923-1949) 
1,183,707,394 29.3 60.6 10.1 
Totals -5 Yrs. 
(1945-1949) 
244,791,149 8.1 59.6 32.3 


Mrs. Doris Mahr, secretary for Hartford Acci- 
dent & Indemnity Co., was named Kokomo’s 
“Secretary of the Year’? and was crowned at a 
dinner meeting of the local chapter of National 
Secretaries Assn. 
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Industry Group Has 
Model Traffic Bill 


Insurance Industry Committee on 
Motor Vehicle Accidents of New York 
City has published a complete model 
traffic ordinance and is sending copies 
to municipal officials throughout the 
state as a guide in revising local regu- 
lations. The ordinance represents a 
comprehensive effort to give commun- 
ities a complete and uniform blueprint 
for motor vehicle legislation. 

It details improvements aimed at 
promoting safety and facilitating the 
flow of traffic and presents a compar- 
ative study of the national model 
traffic ordinance and the laws of New 
York state. The model bill covers all 
aspects of traffic regulation. Among 
its requirements are provisions for 
traffic studies, signals, speed regula- 
tions, signs, markings, parking and 
loading, one-way streets and safety 
zones. 


Hear Talk on Bankruptcy 
Insurance Credit Managers Assn. of 
Los Angeles heard a talk by B. M. 
Brink on bankruptcy. Mr. Brink is a 
bankruptcy referee. He said there was 


—_—— 
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an increase of approximately 75% 
in bankruptcies in April, 1954 as com. 
pared with the same month in 1953 
and the increase was more notable 


among individuals than in businesses, | 


He attributed failures of individuals 
to sales techniques which permit over. 
extension through installment buying. 


W. Virginian Doesn't 
Like State Coverage 


The son of a former West Virginia 
governor has advocated repeal of the 
law requiring the state to carry fire, 


2 ae RRR me 


explosion and boiler insurance on its | 


buildings because “as I understand the 
principal of insurance it is that many 
people contribute a small amount to 
establish a fund to protect small prop- 
erty owners from disabling and crip- 
pling losses.” 


Cyrus S. Kump, the son of form- | 


er Gov. H. G. Kump, spoke in South 
Charleston at a dinner honoring muni- 
cipal officials. He said West Virginia 
can absorb its own losses. A disabling 
or crippling loss cannot occur in the 
state, he said, and the basic theory of 
insurance, therefore, is not applicable, 
The younger Kump was an unsuc- 
cessful candidate for the Democratic 
nomination for governor in 1952. 
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302 Home Savings & Loan Bldg. 


Youngstown 3, Ohio 
Phones: Riverside 74384 and Riverside 74366 
Night: STerling 26434 and STerling 8067! 
FIRE & ALLIED LINES 


33 Years Experience 24 Hour Service 








LYNCH ADJUSTMENT CO. 
Home Office 
Springfield, Illinois 


Illinois Branch Offices 
Alton—Decatur—East St. Louis 
Peoria—Jacksonville 








A. H. DINNING COMPANY 


ROBERT G. THOMAS, President 
INSURANCE ADJUSTERS 
Free Press Building 
Detroit 26, Michigan 














THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


416 Citizens Bidg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 








VALLEY ADJUSTMENT COMPANY 


Fire and Casualty 


W. A. BOWMAN, Jr., Manager 
Room 436, MASONIC BLDG. 
PORTSMOUTH, OHIO 


Phone 2-9307 Night: LUCAS 3613 








R. S. LANDEN ADJUSTMENT CO. 
83 So. High St. Suite 409 
Phones: Fletcher 2447 


Night: Kingswood 6578; Franklin 28376 
Columbus 15, Ohio 


ALL LINES 











LOVELL & COMPANY 
Automobile — Casualty 


Inland Marine — Aviation 


WilHamson Building 
Cleveland 14, Ohio 
Phone Main 5882 











Southern Ohie Adjustment Service 
All Lines 


John Studenka, Mgr. 
Room 240 Uenonts Bidg. 
Portsmouth, Ohio Phone 3564 


— Throughout South-Central Ohie — 
Branch ice 35, No. Walnut 








Chillicothe, Ohio 





OKLAHOMA 





C. R. WACKENHUTH AND SON 
C. R. WACKENHUTH =. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 











UTAH-IDAHO 










SCOTT 
Taviameime UTAH—IDAHO 


~~ Ssuanet Mijustons 


428 So. Main - Salt Lake City, Ut. 
Tandy & Wood Bldg. - Idaho Falls, Id. 








Sonnenkalb Bldg. - Pocatello, Idaho 
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Complex Liability 
Case is Won by 
Auto Insurer 


Minnesota supreme court decided 
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insurer and against the general liabil- 
ity insurer in a case involving Gamble- 
Skogmo, Inc., which has attracted con- 
siderable attention from insurance men 
and attorneys. The case involved the 
unusual situation of an accident being 
caused by farm machinery sold by 
Gamble-Skogmo, but occuring before 
the machinery had been unloaded from 
a truck by which it was being deliver- 
ed. 

The case is cited as Gamble-Skogmo, 
Inc.. vs. St. Paul-Mercury Indemnity, 
4C.C.H. (Auto 2nd.) 633. American 
Automobile, which wrote comprehen- 
sive automobile liability insurance, was 
the real plaintiff in interest, bringing 
the suit by agreement in the name of 
Gamble-Skogmo after it had defended 
the case and paid the judgment. Hart- 
ford Accident was also involved as in- 
surer of the truck and, by agreement, 
was absolved along with American 
Automobile. 

. . . 

Gamble-Skogmo sold a piece of farm 
machinery which was to be delivered 
to the purchaser and assembled there. 
It was delivered in a truck owned by 
Lawrence Jensen, a_ salesman of 
Gamble-Skogmo. Under an arrange- 
ment he had with his employer, two 
employes of Gamble-Skogmo went a- 
long to assemble the machinery. They 
started to work after the truck arrived 
at the customer’s premises, assembling 
the implement while it was still on the 
truck. Oscar Lyngstad, an employe of 
the customer, was injured while help- 
ing the Gamble-Skogmo employes as- 
semble the machinery. 

St. Paul-Mercury wrote compre- 
hensive general liability insurance for 
Gamble-Skogmo under the usual form, 
covering all liability, but excluding use 
of automobiles away from the premises, 
except those operated by independent 
contractors. The policy contained a 
special endorsement stating that it 
covered the sale, demonstration, ser- 
vicing and use of farm machinery and 
farm tractors of all types and kinds. 
American Automobile wrote compre- 
hensive automobile liability insurance 
for Gamble-Skogmo and_ Hartford 
Accident insured Jensen’s truck under 
standard provisions. Gamble-Skogmo 


notified its insurance agency, Don 
Miller Co., of Minneapolis, which re- 
presented both American Automobile 
and St. Paul-Mercury. The agency, 
assuming automobile coverage was in- 
volved, notified American Automobile 
and that carrier notified Hartford 
Accident. Lyngstad sued Gamble- 
Skogmo, and American Automobile, 
after some argument with Hartford 
Accident, agreed to assume defense. 


It was not until about four months 
after the accident and the day after 
the trial had actually begun, ‘that 
American Automobile’s attorneys came 
to the conclusion that the accident 
was caused by negligence of Gamble- 
Skogmo’s employes in _ instructing 
Lyngstad how to assemble the ma- 
chinery and consequently was not an 
automobile accident. St. Paul-Mercury 
was notified at that time. American 
automobile continued with the defense 
and it was agreed, at least as far as the 
supreme court was concerned, that the 
judgment was reasonable. American 
Automobile then sued St. Paul-Mer- 
cury, in Gamble-Skogmo’s name, for 
reimbursement. It was agreed that 
Hartford Accident would also be bound 
by the outcome of this suit on the 
question of whether the accident was 
properly covered by automobile lia- 
bility or general liability insurance. 

In upholding a lower court decision 
against St. Paul-Mercury, the Minne- 
sota supreme court said that the poli- 
cies were clear in their intent to divide 
the liability exposure into two por- 
tions and that the fact that the farm 
machinery was still on the truck did 
not alter the character of the accident. 

Much of the opinion is concerned 
with a discussion of whether St. Paul- 
Mercury had been given notice as re- 
quired by the policy conditions and 
whether it had been prejudiced by the 
delay in notifying it. There was con- 
flicting testimony as to what statements 
representatives of the different insur- 
ers had made to each other, but the 
supreme court decided all the close 
questions in favor of coverage by St. 
Paul-Mercury. 





The G. F. Bratland local agency of 
Yamhill, Ore., has been purchased by 
Harold Chodrick, a native of Yamhill 
who has been a watchmaker. He will 
operate the agency under the name of 
Bratland & Chodrick. Mr. Bratland has 
retired. 
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Look no further... 


... experience yes, years and years of it on every 
phase of insurance company printing .. . flexible 
equipment, to suit any and all requirements for 
letterpress and offset. Service “day before yester- 
day” if you need it... prices? surprisingly low—and 
don’t forget, you don’t have to “educate” us! A note 
or a call will bring a seasoned representative to 
discuss and estimate on your requirements — we'll 
earn your order! 


PS. Ask for our booklet on the “statistical” part of 
our service — every tabulation requirement you 
may need can be done quickly, accurately and 
economically produced with our up to date 
electronic equipment and trained staff. Dept. NU 


peace —- : OTST : 
he : 2 or ee ths 
RECORDING & STATISTICAL CORPORATIOL 
100 Sixth Ave., New York 13, N.Y. 
223 W. Jackson Bivd., Chicago 6, Ill. 





1025 Brush Street, Detroit 26, Mich. 


55 William T. Morrissey Blvd., Boston 25, Mass. 


Plants At: Boston, Mass. + Danville, ll. 








1335 Biscayne Blvd. 
MIAMI 32, FLA. 


Phone 82-8228 


UNUSUAL PROBLEM? USUAL ANSWER— 


CALL US 





Kuat HITKE & COMPANY. INE. 


General INSURANCE Agents 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WaAbash 2-3622 


1401 Peachtree Street, N. E. 
ATLANTA, GEORGIA 


Phone ATwood 1635 


808 Reisch Building 
SPRINGFIELD, ILL. 


Phone Springfield 8-4305 


1535 Wilshire Boulevard 
LOS ANGELES 17, CALIF. 


Phone Dunkirk 8-316} 
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Allstate Names Three 
to Executive Positions 


Allstate has made three executive 
appointments. George E. Slaugenhop 
has been named fire promotion su- 
pervisor for the southeast zone; Doug- 
las M. Temple is fire promotion su- 
pervisor of the Pacific Coast zone and 
William L. O’Brien is assistant sales 
manager of the Chicago branch office. 





Martin Withdraws from Miss. 
The Roy Martin & Co. general agen- 
cy of New Orleans, which has operated 


as general agent in Mississippi and 
Louisiana for Marquette Casualty, has 
withdrawn from Mississippi. Eugene 
Peresich & Sons of Biloxi have been 
named general agents for Marquette 
Casualty in Mississippi and will also 
take over for the Stonewall of Mobile. 





Castle Joins White Service 

Frederick K. Castle has joined the 
Robert F. White Co., Chicago tabu- 
lating and statistical service organiza- 
tion, as vice-president in charge of 
sales. He has been office manager and 
director of personnel for Marsh & Mc- 
Lennan. 
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American Health 





A sound A & H and 


liberal claim settlement 


Specialist Company—growing on a planned pro- 
gram based on dependable local agents backed by 


* GROUPS AS SMALL AS 5 MEMBERS 
* ALSO FLAT RATE FAMILY POLICIES 
* NO OTHER LINES OF INSURANCE 
* NO BUSINESS WRITTEN DIRECT 
* ALL CLAIMS SETTLED LOCALLY 


Hospitalization - Medical 








We'd like to tell you our 
story because we believe it 
can help us both as a team 


Write Direct to: 
W. deV. Washburn, President 


AMERICAN HEALTH 
INSURANCE CORPORATION 


First National Bank Building, Baltimore 3, Md. 











tin tH 
TION 


NY Society Presents 
WC Policy Course 


Because introduction of the new 
workmen’s compensation and employ- 
ers liability policy, effective Oct. 1, 
involves many fundamental changes 
in underwriting and coverage con- 
cepts, Insurance Society of New York 
is presenting a course dealing with 
the coverage. Personnel of insurers, 
agencies and brokerage firms are ex- 
pected to attend. 

In addition to dealing with cover- 
age, the course will provide detailed 
explanations about the implications 
and practical considerations flowing 
from the new policy’s reliance on 
manuals with respect to premium com- 
putation. It will also deal with the 
new situation regarding limits of lia- 
bility for employers liability and ele- 
ments such as disease. 

The new policy is based upon reli- 


—. ; 
ance on the manuals in use by t 
companies, the society points ry New 
will not carry endorsements outlining over 
the manner in which the premium \§”_ YO 
to be computed on such things « NEW ' 
overtime, payroll limitations, | tip which pro 
board, lodging, etc. Insurers, agent fT SOME 
and brokers must make certain thajmetropolite 
policyholders are reasonably well jr. He object « 
formed as to how the premium is com. it started 1 
puted. An entirely new endorsemey{fsuranct 
program has been adopted for ygieations Cl 
with the new policy form. jng in a fi 
js doing sc 
“IP also 
City Finds Property Underinsured ae me 
A recent check of all city-owneg jts group 4 
buildings and property of Muskogee 
Okla., revealed many buildings were 
under-insured and officials indicated , 
other U. S. cities would be wise to con. isd 8" 
duct individual appraisal programs, _ which disc 
It was pointed out that if Muskogee’; \o! the plat 
city hall were to burn the city would n 
recover $37,500. The building is worth Im 
$655,856. poses of S 
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WANTED—SPECIAL AGENT 


Well known non-bureau stock casualty company 
desires man experienced in all lines of casualty 
insurance through an agency system. Milwaukee 
and surrounding area. A good opportunity for 
a real producer. Address A-8, The National 
7“ ecto Co., 175 W. Jackson Blvd., Chicago 
mir 








CLAIMS OPPORTUNITY 


Experienced 3rd party liability and physical 
damage claims man needed with headquarters 
in Albuquerque, New Mexico. Prefer person 
with experience east of the Mississippi. Reply 
E. C. Jobe, Claims Manager, Universal Insur- 
ance Underwriters, P. O. Box 1008, Albuquerque, 
New Mexico. 








WANTED TO BUY 
Stock Fire insurance charter or mutual manage- 
ment contract for cash. Must be licensed in 
New Jersey, Maryland, Delaware and Pennsyl- 








Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. it sells ar 
Friday in Chicago office—175 W. Jackson Blvd. Individuals placing ads are requested to malpractic 
make payment in advance. P ove! 
THE NATIONAL UNDERWRITER pce C 

agreed to | 
the plan. ' 

tudy the 
CASUALTY UNDERWRITER — cite the ] 
SPECIAL AGENT ILLINOIS fiso its m 

Unusual opportunity in Columbus, Ohio This Stock Fire Insurance Com- aminer be 
office of major company for capable pany with a fine agency plant aad | 
young man with at least five years sound has epening for State Agent -_ : , 
casualty experience. If it looks like a long a Garteal or: Movihernillinots. ment sys 
wait for the responsibility of chief under- A well qualified man will re- revised, tt 
writer where you are, write us about your ceive top salary and bonus, form then 
background and qualifications. _Address plus liberal incentive plan com- any time 
Box Z-80, The National Underwriter Co., pensation. This is a fine oppor- Health 
175 W. Jackson Blvd., Chicago, Illinois. tunity for a good Fieldman. Associatec 

Address A-10, The National Y * 

, ork City 

Underwriter Co., 175 W. Jack- eal prin 

BONDING son Blvd., Chicago 4, Ill. B:,. 

Special Agent City and 

Top ranking casualty company has fine oppor- it has sol 
tunity for experienced surety man to travel demnity c 
Georgia & Florida. Headquarters in Atlanta. Send Jersey, C 
résumé in confidence indicating age, education, Y k st t 
marital status, experience & salary expected to: ADJUSTER AVAILABLE or sta 
P.O. Box 281, Wall St. Station, New York 5, N.Y. subscribe 


University graduate, 34 years old, married. 6 
years experience, casualty, fire, inland marine be served 
and bonds. Presently company employed in basis 

supervisory position. Desires to re-locate in ae 








Northeast U. S$. Address A-I!, The National HIP st 
Underwriter Co., 175 W. Jackson Blvd., Chi- earning $ 
cago 4, Ill. . 
iilies whos 
500 a yea 
to write a 
WANTED ily subser 
Auto Underwriting Department Supervisor by Salary ce: 
Colorado a Regional Office of Preferred At pre 
Risk Mutual Insurance Company, writing for 


non-drinkers only. Auto underwriting experience Sroups, p 
desired. Administrative ability essential. Age | Operate 
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COMPANY WANTED Fopolitan 


for Automobile Financial Responsibility | fY: 
and under age and over age insurance by About 
a Detroit Agency. Address A-4, The No- | general 

tional Underwriter Co., 175 W. Jackson | Specialist 














Experienced in fire and inland marine lines by 
old line stock fire company. Must be familiar 
with agency system. Outstanding opportunity 
in Milwaukee and surrounding territory. Ad- 





vania. Prefer a Company now inactive. Please Blvd., Chicago 4, Illinois. The H 

reply to Box A-5, The National Underwriter Co., including 

175 W. Jackson Blvd., Chicago 4, Ill. Men’s co 
to GIs 

WANTED Bue ade 

WANTED—SPECIAL AGENT CASUALTY UNDERWRITER Eervous 


Large Eastern multiple line company wants an 
experienced casualty underwriter for one of its thon, cos 
Mid-West branch offices. Permanent position. epilati 

Excellent opportunity for advancement. Write ion 
and give full particulars to Box A-7, The Na- | OF privat 








WANTED 
GENERAL AGENCY CONTRACT 


We are seeking a general agency Fire Company 
for the Dakotas. Prefer company with multiple 
and hail facilities. Address A-13, The National 
Underwriter Co., 175 W. Jackson Blvd., Chicago 
4, Illinois. 








dress A-6, The National Underwriter Co., 175 ct.” Co., 175 W. Jackson Blvd., Doctor 
W. Jackson Blvd., Chicago 4, Ill. - sed or 
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FIRE SPECIAL AGENT 652. wa 


Highly rated insurance company has fine op- dus aux 
portunity for experienced Fire Special Agent te | j@rve re 
travel Mississippi. Headquarters Jackson. Send Bests, wh 
résumé in confidence indicating age, education, the ’ wi 
marital status, experience & salary expected to: @ basi 
P. O. Box 281, Wall St. Station, N. Y. 5, N. Y. | Pemiurr 
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NEW YORK—Health Insurance Plan, 


\;hich provides prepaid medical care 
gor some 400,000 persons, mostly in 
in the metropolitan New York City, has been 

“the object of considerable interest since 


ji started in business a few years ago. 


Jnsurance people have watched its op- 
lprations closely because it is function- 


jng in a field of interest to them and 
js doing so in a somewhat novel way. 
HIP also has stirred up controversy 
jn the medical profession because of 
jts group approach to providing medi- 
cal service. 

New York insurance department has 
jjssued an examination report on HIP 
hvhich discusses in detail the operations 
of the plan and makes several recom- 
endations, all of them pretty mild. 
The examiner, John E. Gleason, dis- 
yoses of six recommendations, which 
fel with by-law discrepancies, by 
sating that they have been pretty much 
eliminated. 

However, he urges that HIP enforce 
the contractual obligations of the med- 
jal groups that perform the services 
it sells and require them to provide 
malpractice and other liability insur- 
ance coverages as groups, as they have 
agreed to do under their contracts with 
the plan. The management should also 
study the amendment of its agreement 
with the president of the plan, who is 
also its medical director. Here the ex- 
aminer believes the contract is too lib- 
eral and special. The employes retire- 
ment system booklet also should be 
revised, the examination states, to in- 
form them that the system is revocable 
any time by HIP directors. 

Health Insurance Plan works with 
Associated Hospital Service, the New 
York City Blue Cross. It provides med- 
ical care to employes of New York 
City and to ofher groups. Since 1950 
it has sold a limited service and in- 
demnity contract in Pennsylvania, New 
Jersey, Connecticut and parts of New 
York state. This provides benefits to 
subscriber employes in areas that can’t 
be served on a group medical practice 
basis. 

HIP started by writing employes 
earning $5,000 a year or less and fam- 
ilies whose insured members make $6,- 
500 a year or less. But in 1950 it began 
to write at higher rates single and fam- 
ily subscribers making more than these 
Salary ceilings. 

At present it is using 30 medical 
groups, physicians and specialists who 
operate for the plan cooperatively 
through partnership agreements. The 
30 groups have staffs totaling about 
2000 physicians and serve about 390,- 
00) subscribers and families in met- 
Topolitan New York and Nassau coun- 





About 42% of the physicians are 
general practitioners, the remainder 
Specialists. 

The HIP contracts have exclusions, 
including service covered under work- 
Men’s compensation, services available 
to GIs or veterans, acute alcoholism, 
drug addiction, tuberculosis, mental or 
hervous disorders, artificial insemina- 
tion, cosmetic surgery, electrolysis for 
epilation, dental surgery, special duty 
private nursing, etc. 

Doctors are paid a capitation fee 
+e on mean enrollment of insured, 

d there is a pension fund for doctors 
t the plan. The capitation fee Dec. 31, 
52, was $23.04 per insured per year 
lus auxiliary medical care, legal re- 
€tve requirements and administration 
%sts, which brought it up to $29.76 as 

© basic subscriber rate. The base 
Memium rate in 1950 was, for one, 


$34.56 a year, for two, $69.12, and for 
three or more, $103.68. This was in- 
creased Oct. 1, 1953, to $42.72, $85.44 
and $128.16. 

The medical groups are required to 
carry at their own expense, and in the 
form and in the amounts prescribed 
by HIP, insurance coverage for mal- 
practice liability, limits 25/50; employ- 
ers liability; workmen’s compensation, 
fire and contingent liability—to pro- 
tect the interests of the group, its mem- 
bers and HIP. 

The groups have had difficulty get- 
ting coverage so they have relied on 
the individual policies of member phy- 
sicians. The insurance department rec- 
ommends that HIP enforce its contract 
with doctors in this respect. The HIP 
comptroller advised the examiner that 
he was in the process of trying to get 
each group to maintain a single insur- 
ance policy for each kind of coverage. 
The examiner urged that HIP immedi- 
ately review coverages and enforce the 
agreement. 


HIP’s agreement with its president 
is a contract for five years at a stipu- 
lated salary after which he will be re- 
tained five years as a consultant. The 
agreement provides that in case of his 
death his wife or daughter will be 
paid a portion of his salary. 

The examiner questioned the propri- 
ety of a non-profit organization like 
HIP entering a contract of this sort, 
especially because of its pension fea- 
ture. 

The expenses of HIP, according to 
the examination report, for solicitation 
and other management activities in the 
three years 1950-52 were between 10 
and 20% of income from subscribers, 
the limit set by law. 

HIP has a research program, to study 
and record family experience under 
prepaid medical care compared with 
experience of families not covered by 
HIP. The plan has outside aid in this 
project, which will cost about $310,000 
and which will be completed by the 
end of this year. 

The mean enrollment of HIP in 1951 
was 271,727. That year there were l,- 
306,221 physicians’ services, 52.9% by 


general physicians serving as family 
doctors, the rest by specialists. Of the 
services 76.4% or 997,397 were per- 
formed in medical centers or in the 
offices of physicians; 12.2% or 159,987 
were home calls; 11.4% or 148,817 were 
hospital visits, and 20 were emergency 
calls at other places. There were 3,649 
child deliveries, 4,276 major opera- 
tions, 30,638 minor operations (5,586 
performed in hospitals), and there 
were 43,463 physical examinations for 
preventive purposes, 16.5 per enrollee 
years. 


Amer. Liberty to Build 


American Liberty will start immed- 
iately on the construction of a new 
modern home office building in Birm- 
ingham, Ala. at an estimated cost of 
$500,000. The building will be built by 
Southern Management Co., an affiliate 
of American Liberty and leased to the 
insurer, President Fred A. Carnell an- 
nounced. The air-conditioned building 
will be ready for occupancy by the 
end of the year. 








Rollin Richardson has succeeded his father, 
D. O. Richardson as head of the Richardson 
agency at Gallatin, Mo. The father completed 
35 years in insurance last January. 





acalion, TIME/ 


Are you planning today—for your = 
customer’s needs of tomorrow? &. 
Success is largely dependent on 
ability to foresee a client’s needs at 
the right time and place. Vacation 
time is here. 


Floater protection ah 


provides you the opportunity to 


make your client feel secure while 


enjoying his vacation. Scat 3 


The alert agent proves his value to ae 
his clients that do not remember or 
visualize afl their insurance needs. 
Personal Floater protection is a 
striking example. © 
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Floater Policies 


help to make vacations carefree 
through economical insurance 
of equipment used in golfing, 
boating and other sports—also 
personal effects. 


It’s Wise to Centralize 


CENTRAL SURETY AND INSURANCE CORPORATION 





HOME OFFICE KANSAS CITY, MISSOURI 
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Lester Kirk Advanced 
by Standard Accident 


Standard Accident has elected Lester 
K. Kirk as executive vice-president 
and treasurer. He has been with the 


company in various capacities for 24 
years, most recently as vice-president 


and treasurer. 


created administrative committee. 


Paul Wilson and Edward A. Warnica, 
vice-presidents, together with Mr. Kirk 
were appointed members of a newly 












then you want 


Worcester Mutual 
FIRE INSURANCE COMPANY” 


131 years of never paying less 
than 20% dividend on Fire 


Insurance premiums. 


HOME OFFICE 
29 Elm Street 


Fire Insurance Worcester, Mass. 


_—, eu 
RELIABLE mee 
FIRE PROTECTION 
——— 


“You want a Company that 
has paid substantial 
Dividends regularly? 


Massachusetts’ Oldest 
Fire Insurance Company 


Established 1823 


Now Operating In: 
Maine, New Hampshire, Vermont, Massa- 
chusetts, Connecticut, Rhode Island, New 


York, New Jersey, Pennsylvania, North 
Carolina, Virginia, Louisiana, Texas. 





EX 2-2825 





SERVICE —DEPENDABILITY—STABILITY 


70 Experienced Adjusters in 
22 California and Nevada 
Cities offer you the benefit of 
30 years experience in the 
Adjusting Profession on a 
24-hour daily basis to assure 
prompt claims service for 


BROWN BROTHERS ADJUSTERS 


Ted D. Brown, Gen. Mer. 


Executive Offices 233 Sansome St., San Francisco 


Please Consult Best's, Claims Service Guide & Hine's for addresses and phone numbers 





Bakersfield 
Chico 
Eureka 
Fresno 

Long Beach 
Los Angeles 
Marysville 
Modesto 
Oakland 
Palm Springs 
Redding 


| Sacramento 





San Bernardino 
San Diego 

San Francisco 
San Jose 

San Luis Obispo 
Santa Rosa 
Stockton 

Tulare 


ALL LINES 


OFFICES 
| IN NEVADA 
Las Vegas 


Reno 











Cover on “U-Drive-It” Auto 
Held to be Primary 


Georgia court of appeals, in Contin- 
ental Casualty vs. Owen, 4 C.C.H. 
(Auto 2nd.) 721, refused to enforce a 
provision in a liability policy covering 
a “U-Drive-It” automobile that it 
would not apply if the user had any 
other applicable liability insurance. In 
holding Continental Casualty primarily 
liable for an accident, which was also 
covered by drive other cars coverage 
available to the user, the court took the 
position that the Georgia law required 
that liability insurance be carried on 
driverless automobiles and hence that 
the provision in Continental Casualty’s 
policy was in violation of the statute 
and unenforceable. 

Dr. Owen carried liability insurance 
under standard provisions in Travelers, 
with the usual drive other cars cover. 
He rented a “U-Drive-It” automobile, 
the contract providing, among other 
things, for liability insurance in Con- 
tinental Casualty with a limit of $10,- 
000 per person. The Georgia financial 
responsibility law requires that any- 
one renting a vehicle from a U-Drive- 
It operator must purchase insurance 
on it, referred to in the statute as 
“spot” insurance, and Dr. Owen was 
charged five mills per mile for insur- 
ance. He was involved in an accident 
and the case, after Continental Cas- 
ualty refused to defend, was settled 
for $9,300. 


The Continental Casualty policy pro- 
vided that it does not cover “any lig. 
bility for such loss as is covered on a 
primary, contributory, excess or any 
other basis by a policy of another in-' 
surance company.” Continental Cas. 
ualty Genied coverage on the basis of 
this, because Dr. Owen had coverage | 
available under his Travelers policy | 
although this was, under standard pro- 
visions, excess over insurance on this | 
specific automobile. | 

In upholding a lower court judg- 


ment for Dr. Owen, the appellate opin- | 


ion said that while the term “spot in- | 
surance” is not defined, it obviously | 
means a specific policy on a particular 
automobile rented to a specific renter 
and that it is obvious that the intent of 
the law is to make this coverage pri- 
mary. The opinion continues “We 
might also state in this connection that 
since the defendant (Continental Cas- 
ualty) received a premium of five mills 
per mile from the plaintiff (insured) 
there should be, and we think there is, 
under the law some sort of liability on 


the part of the defendant. Otherwise, | 


the policy of insurance 
mere piece of paper 
plaintiff paid dearly.” 


would be a 
for which the 


Mrs. George P. Reese was elected president 
of Charleston (S. C.) Assn. of Insurance Wem- 
en, Mrs. Michael J. Bello vice-president, Miss 
Charlotte Carr recording secretary, Miss Eliz- 
abeth K. Burnet treasurer and Miss Lenora J. 
Spell, Miss Nell Jennings, Miss Esther H. Lewis 
and Mrs. Charles H. Heins directors. 











SENSIBLE 
CITIZEN 









As an agent, you will agree that the average motorist is a sensible 
citizen and a pretty safe driver who does his best to observe traffic 


laws and keep his car in safe operating condition. 


You believe—as he does—that he should get a break in the form 


of lower automobile insurance rates in recognition of his safe driving. 
You can give him this break by means of the Zurich-American 
merit plan for private passenger automobiles. 


To introduce responsible motorists to this plan we have just issued 


a new circular, entitled, “Open Letter to a Sensible Citizen.” If you'd 


like to have a sample copy—or to know whether a Zurich-American 


agency connection is available for your community—vwrite us today. 


AWA ULE 
AMERICAN 


INSURANCE COMPANIES 


es 





Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 


HEAD OFFICE: 


135 S$. LASALLE ST., CHICAGO 3, ILLINOIS 


July 2: 
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AlU Office in Seoul 
for FOA Shipments 


American International Underwrit- 
ers has opened an office in Seoul, 
Korea, designed to help solve the 
problem facing purchasers and sup- 
pliers for foreign operations adminis- 
tration goods to Korea. Both the Bank 
of Korea and the FOA require that 
all insurers have a marine settling 
gent in Korea for such shipments. 

Located in the Bando hotel build- 
ing, the office provides local under- 
writing service for Korean agents as 
well as local claims adjusting for Ko- 
rean purchasers and non-Korean sup- 
pliers. 

' AJ.U. in Korea represents Hanover 
Fire for fire and casualty coverages 
as well as insuring marine shipments. 

Donald R. Greco, who has been with 
AJ.U. in Japan as foreign marine man- 
ager for the past two years, has been 
named manager of the Korean opera- 
tion. He is assisted by Paik Nam Doo, 
who served in the insurance section 
f the U. S. military government in 
Korea from 1946 to 1948. 


New Mass. Law Requires 
Itemized Wage Reports 


Massachusetts has passed a law re- 
quiring an employer to furnish an em- 
ploye who is laid off or separated 
from employment with a wage report 
within seven days after separation. It 
ipplies to brokers’ and agents’ offices, 
mong others. The report must in- 
clude an itemized monthly record of 
any wages earned by the employe 
from the first day of the five most re- 
cently completed quarters up to and 
including the last day of employment. 
If the employer has previously given 
the employe such a statement, how- 
ever, the statement supplied should 
be for the subsequent five quarter pe- 
riod. 

Failure to furnish such a report is 
punishable by a penalty of $5 a day 
from the seventh day after separation 
until the report is submitted. 

The legislature has also enacted a 
bill providing that a stockholder of an 
incorporated insurance agency, who 
is not licensed as an agent or broker, 
may put with the agency insurance on 
the stockholders property not to ex- 
ceed 2% of the total premiums of the 
agency. 


Oakland Forum Elects 


New officers of Oakland Insurance 
Forum are Charles R. Disharoon of 
Cook & Disharoon Agency, president; 
William Grosse, Marine Office of 
America, vice-president; William 
Hockins, U. S. F. & G., secretary and 
D’'Alton W. Howe, agent, treasurer. 


Leslie Fines 12 Agents 


Commissioner Leslie of Pennsyl- 
vania has disciplined 12 agents and 
brokers as a result of hearings held 
during the first six months of the year. 
Charges were dismissed in one case 
and no appeals were taken in the 
other 11. Names of those penalized and 
the charges follow: 

F. Wells McCormack, Philadel- 
phia broker, placed business with in- 
surer not licensed in Pennsylvania, 
fined $250; George T. Lasch, Pitts- 
burgh, was disqualified from initial 
issuance of agent’s or broker’s license, 
fined $25, licenses suspended; Clover- 
leaf Realty Co., Pittsburgh, disquali- 
fied from initial issuance of agent’s 
license, fined $25, agent’s license sus- 
pended; Albert N. Hopfer, Coraopolis, 
rebating, misrepresentation, incom- 


plete comparisons of policies, fined 
$125, agent’s license supended for six 
months; Hopfer also disqualified from 


initial issuance of a license, also fined 
$125 on this count and agent’s lic- 
ense suspended for concurrent six 
months. 

Also, Edward A. Bombardier, Erie, 
fraudulent conversion, agent’s license 
revoked; A. J. Cohen Phildelphia, dis- 
qualified from initial issuance of a- 
gent’s license, fined $100; Richard S. 
Bryant, Hollidaysburg, acted without 
license, fined $25; Kenneth A. Mele, 





nee 


Pittsburgh, accepted insurance bus- 
iness from unlicensed agent, fined $25. 

Also, William Trost, Jr., Philadel- 
phia, disqualified from initial issuance 
of agent’s or broker’s license, fined 
$50; Ernest J. Mainenti, Hazelton, 
fraudulent conversion, misrepresentat- 
ion, incomplete comparisons, agent’s 
license revoked; and Joseph A. Vital- 
iano, Hazelton, accepted business from 
an unlicensed agent, license revoked. 





Randall to St. Paul H. & C. 


Loane J. Randall, formerly general 
agent of State Mutual Life in St. Paul, 
has been appointed executive vice- 
president and general manager of St. 
Paul Hospital & Casualty, effective 
August 1. Martin Imm, who was presi- 
dent of the company, was killed in a 
plane crash last November. 


‘ 
: 





INSURANCE DOORWAY OF THE MIDDLE WEST 





Chicago’s Largest Office Building - 


few are there on insurance business. 


We believe more people pass regularly through the various entrances of the Insurance Exchange 


Building than through the doors of any other Chicago office building, and all but a relative 


The prestige of the building reflects the high standing of the industry it serves, plus discrimination 
in the selection of tenants, the natural advantages of a convenient location. and the determination 


of the owners and the management to provide commensurate facilities, service and amenities. 


America’s Greatest Insurance Building 


INSURANCE EXCHANGE BUILDING 


175 WEST JACKSON BLVD. 


L. J. SHERIDAN & CO... Agents 


Telephone WAbash 2-075 











139 UNIVERSITY PLACE 





OVER FIFTY YEARS OF SERVICE 


NATIONAL UNION INSURANCE COMPANIES 


NATIONAL UNION FIRE INSURANCE COMPANY 
NATIONAL UNION INDEMNITY COMPANY 
BIRMINGHAM FIRE INSURANCE COMPANY 


good agency companies 


PITTSBURGH 13, PA. 
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In the insurance parade 
NATIONAL SURETY has 
earned a prominent place. 


Ask the agents who represent us. 





NATIONAL SURETY 


CORPORATION 


4 Albany Street, New York 





INVISIBLE ARMOR © 
A MEMBER OF THE FIREMAN’S FUND INSURANCE GROUP 


PRITCHARD anv BAIRD 


99 John St., New York 38, N. Y. 
Phone WOrth 4-1981 
REINSURANCE | 


CONSULTANTS AND INTERMEDIARIES 
“We Are What We Do” 








Liability Coverage 
Does Not Give Child 
Right to Sue Parents 


The existence of liability insurance 
should not create a right of action 
where none would otherwise exist, 
New Hampshire supreme court held 
in Donald Levesque vs Laurent Leves- 
que. The court thus upheld the weight 
of authority that an unemancipated 
child cannot maintain an action against 
his parent for bodily injury caused by 
negligence. 

Action was brought on behalf of 
Donald, 3, by his mother as guardian 
and next friend, alleging that Donald 
had suffered personal injuries when he 
was run over by an automobile op- 
erated by his father, Laurent Levesque, 
who carried liability insurance on his 
automobile. 

The mother also brought suit indi- 
vidually. 

Mr. Levesque moved to dismiss his 
son’s action on the ground that the 
child was his unemancipated son and, 
as such, could not sue his father in 
tort for alleged acts of negligence not 
involving malicious or intentional 
wrong. The motion was granted and 
Mrs. Levesque and her son took ex- 
ception. A motion was also granted, 
subject to exceptions, to dismiss the 
mother’s action on the grounds that 
since her son had not right to action, 
the mother’s right was also defeated. 

Judge Lampron noted that so long 
as the parent is under obligation to 
care for, guide and control, and the 
child is under reciprocal obligation to 
aid and comfort and obey, no such 
action can be maintained. 

Under certain circumstances, such as 
malicious or willful wrongs or injuries 
incurred as the result of negligence of 
a parent in his business or vacation, 
especially if there is insurance against 
the specific risk, there has been de- 
parture from the broad doctrine con- 
cerning such actions. 

Permitting action in such cases has 
been argued on the grounds that the 


fact most drivers carry liability in- 
surance removes in great part the 
foundation of the doctrine that the 
family unity would be disrupted if the 
child were permitted to recover dam- 
ages against his parent. 

However, the court in this case said 
that the sole determinant of the pub- 
lic policy against such units is not the 
payment of money by the parent to the 
child. If however, the general existence 
of liability insurance has so materially 
changed the circumstances which mi- 
litated against such suits, any change 
in public policy is a matter for the 
legislature and not the court. 

Since the son had not right of ac- 
tion, neither did the mother, the court 
ruled. 


Discuss Traffic Safety 


Directors of North Carolina Assn. of 
Insurance Agents. discussed traffic 
safety at their meeting at Asheville. 
Among those who attended were Com- 
missioner Gold, Louie E. Woodbury, 
member NAIA executive committee 
and Deems H. Clifton of Clinton, state 
national director. R. Stanford Webb, 
Asheville, president of the association, 
presided. 





Ryan Joins Hansen & Rowland 

Charles J. Ryan has joined Hansen 
& Rowland, Inc., general agents and 
surplus brokers, and has been placed 
in charge of the Lloyds department at 
Seattle. Mr. Ryan has been with the 
Lloyds department of Swett & Craw- 
ford at Seattle for two and a half years 
and has been in property and casualty 
underwriting in Washington more than 
25 years. 





To Consider Wis. Town Insurer 

MADISON—Wisconsin Towns Assn. 
will consider the proposal to set up a 
mutual company to provide coverage 
for the town government units in the 
state at the annual convention Aug. 27. 
An exploratory study on the possibility 
of forming a company has already 
been made. 





The Kellum agency at Boone, Ia., has been 
sold by Otto Kellum to Marvin Lauritsen. The 
name of the agency, headed by Mr. Kellum 
for 28 years, will remain the same. 





USUAL 

AND 
UNUSUAL 
COVERAGES 


LLOYD'S 
LONDON 


Accountants Errors 





& Omissions 


Here is a policy any agent or broker can sell 
and it's an absolute "must" for Certified Public 
Accountants. The policy covers the firm against 
any claim for breach of professional duty by 
reason of any negligent act, error or omission. 


We can help you increase your premium vol- 
ume on this easy to write coverage. Send for 
applications and a copy of the form today. 





ALR. 





Sy 








Insurance Exchange ° Chicago 4 
Telephone WAbash 2-1068 
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NAIA Steering Group 


Reviews Several Issues 


. (CONTINUED FROM PAGE 1) 
bility and desirability of the recent 
proposal for federal insurance of peace- 
time atomic projects, Mr. Herndon add- 
ed. Nothing is expected to be done this 
year. 
**Robert Maxwell of Texarkana said 
that producers’ commission on work- 
men’s compensation assigned risks is 
so complex and of so much importance 
to the agents it requires further study. 
‘Six states now pay commissions on this 
pusiness and rightly so since there is 
a tremendous amount of work involved 
and agents are entitled to commissions 
for services performed. Once a risk 
gets into the assigned pool it is next 
to impossible to get out of it. The ex- 
\ ecutive committee requested Mr. Max- 
‘well to continue his study of this sub- 
ject and report at its next meeting. 
Kenneth Ross of Arkansas City re- 
ported widespread interest of agents 
‘inthe adoption by the business of more 
‘foward looking advertising as one 
measure which could be useful in 
meeting the competition of the direct 
writers. He was asked to prepare a 
further report for the National Board 
of State Directors at its Chicago meet- 
ing. 

The executive committee welcomed 
anew member to the NAIA headquar- 
ter’s staff, Geoffrey A. Potter, who will 
assist in setting up conventions and 
other meeting arrangements. 

John F. Neville, executive secretary 
said the new revenue act, section 462, 
will, it is believed, allow agents to set 
up a reserve for estimated expenses, 
including return commissions resulting 
from cancellations. A full review of the 
new tax bill as it applies to agents will 
be made available following adoption 
of the bill. 

He also referred to the book on 
which he and George S. Hanson, as- 
sistant secretary and associate counsel, 
are presently collaborating. A great 
deal of progress has been made on the 
work, which will be titled “The Legal 
Aspects of an Insurance Agency.” 

Joe H. Bandy of Nashville, chair- 
man of the casualty committee, dis- 
cussed the results of the questionnaires 
distributed by the committee at the 
territorial conferences. 

On recommendation of the local 
board and membership committee, of 
which Sidney A. Singleton, Orlando, 
Fla, is chairman, the standards of the 
Connecticut membership cup contest 
were changed to include one additional 
qualification, development to standard, 
to provide an additional opportunity 
for small, highly developed states to 
win the award. Rhode Island associa- 





w 


tion had asked for a better opportunity 
to compete in the contest. 

Archie M. Slawsby, Nashua, N. H., 
chairman of the property committee, 
discussed the latest developments in 
the multiple peril and package policy 
fields. 

Mr. Neumann said that the public, 
through design or otherwise, was be- 
ing encouraged to think of the broad 
and SHO policies as all risk. This is 
a misnomer and agents should try to 
avoid giving this impression if at all 
possible, he said. 

The committee noted with satisfac- 
tion National Bureau’s plan to tell 
agents of impending rate changes prior 
to official announcement in the news- 
papers. 

Arrangements for the annual con- 
vention in Chicago were presented by 
George R. Cross, assistant treasurer 
and convention manager. 


Allstate Approved 
for Fire in Calif. 


Allstate this week began writing fire 
insurance on dwellings in California at 
rates averaging 20% under those of Pa- 
cific Fire Rating Bureau. The Califor- 
nia rates apply to seasonal as well as 
permanent dwellings, and a separate 
earthquake coverage is being offered. 

Allstate is now licensed to write fire 
in eight states. In California, however, 
it has moved in on a territory where 
the rates only recently had been sub- 
stantially reduced. 

Fire Insurance Exchange, a member 
of the Farmers group of Los Angeles, 
is writing fire coverage for dwellings 
and contents in nearly all protected 
territory and in unprotected territory 
outside of resort areas. It is deviating 
an average of 15% from bureau rates. 


The situation respecting fire rates 
on dwellings in California seems pret- 
ty well settled, with practically all the 
non-board companies and groups ad- 
hering to the latest rates published by 
Pacific Fire Rating Bureau, effective 
as of May 1. Some of the smaller com- 
panies acting independently, however, 
are deviating. The dwelling rates nec- 
essarily vary with localities, fire pro- 
tection and exposures. For Los Angeles 
the rates are from 15 to 24% below 
former rates, with the charge for the 
new broad form policy reduced from 
six to three cents. The rates also ap- 
ply to the new special home owners 
comprehensive policy for dwellings 
only. This policy apparently succeeds 
the Fireman’s Fund policy. 

Los Angeles rates are: Approved 
roof, 10 cents for one year; 25 cents 
for three years and 40 cents for five 
years. Unapproved roofs: 12, 30 and 48. 


Ohio Farmers Companies 


OHIO FARMERS INSURANCE COMPANY - ( Hy avteve? 


EASTERN DEPARTMENT, Philadelphia - 


OHIO FARMERS INDEMNITY COMPANY 





/ 


LeRoy, Ohio 


+ + PACIFIC COAST DEPARTMENT, Los Angeles 








NOW AT MODERATE COST 


EXCESS LIMITS 


BODILY INJURY $15,000/30,000 


Chicago 


AUTO ASSIGNED RISKS 


PROPERTY DAMAGE $5,000 


175 W. JACKSON BLVD. 


4, Illinois 


“Inquiries Invited from General Agents and Brokers” 
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EDITORIAL 


COMMENT 





On Reporting Texas Insurer Failures 


During the past year when we pub- 
lished a news item about the failure 
of a Texas insurance company, we 
were apt to receive letters from sub- 
scribers in Texas contending that such 
news stories are injurious to all sound 
and solvent Texas companies which 
are and always have operated under 
competent, conservative management 
of high integrity and ability. 

Several such letters have come to us 
from good friends of long standing. All 
of them have been from those of seri- 
ous mind and good intentions. To them 
and to others in and out of Texas a 
clear statement of our policy regarding 
the publishing of unfavorable news 
items from Texas or any other state 
might be helpful. 

Primarily and basically, THE NaA- 
TIONAL UNDERWRITER isa weekly insur- 
ance newspaper. In its fullest and best 
sense, this means that each week we 
publish all of the news from all parts 
of the country that is interesting, im- 
portant or significant. We do not edit 
the material that comes to us “up” or 
“down”. We publish it in as factual a 
way as possible. We avoid sensation, 
scandal, overstatement, blatant head- 
lines and slanted writing. We do not 
have to “make a big noise to sell pa- 
pers”. We have always been in this 
business on the affirmative, construc- 
tive side. 

Applying this set of principles to 
what has been happening in Texas, we 
have simply been reporting the fail- 
ures of Texas insurance companies as 
they have occurred. We have not ex- 
aggerated or magnified them. They 
have been given the space and the 
treatment they deserved. If additional 
Texas insurance companies fail, the 
news of them will be handled in the 
same way. 

Some years ago there was a pro- 
tracted and violent crime wave in Chi- 
cago. As it was the important, absorb- 
ing news of the day the papers gave it 
plenty of space. One editor who was 
accused of making the crime wave 
worse by publishing the news of it, said 
“This paper didn’t commit these mur- 
ders, it is just reporting them.” 

It is hardly logical to criticize a pa- 
per that people buy to find out what 
is going on for reporting objectively 
the failures of insurance companies in 
Texas or elsewhere. That is news and 
reporting it is what we are in business 
to do. If we did not do that, our sub- 
scribers would stop reading us—and 
should. 


The trouble is not with the distribu- 
tion of news about events that have 
occured in Texas but with the insur- 
ance laws of that state and what those 
laws have allowed to happen. Events 
have shown the laws to be inadequate, 
weak, insufficient in scope, and far 
behind the modern needs of insurance 
as it must be conducted today. No one 
should blame the Texas insurance com- 
mission. It is empowered to enforce 
only such laws as are on the books. It 
cannot make up new ones. 

The remedy, as pretty much every- 
one now sees, is a tightening, strength- 
ening and modernizing of Texas insur- 
ance laws. This can be done only by 
the Texas legislature, which will act 
only if it feels obliged to do so because 
of continuing pressure. 

Texas is too big, too important and 
too proud to fail to act in what has be- 
come an emergency. We hope that all 
branches of the insurance business in 
Texas will pursue in a determined way 
the start they have made toward in- 
sisting that the insurance statutes of 
the state be brought up to the stand- 
ards which the vast proportion of the 
Texas insurance business has always 
met and continues to meet. 


PERSONALS 


Lewis E. Grigsby, assistant western 
manager of Hartford Fire, and Mrs. 
Grigsby announce the marriage of their 
daughter, Nancy Louise, to John Wil- 
liam Jones of Dallas. Mrs. Jones is a 
senior at Southern Methodist Univer- 
sity and Mr. Jones is a medical student 
at Southwestern Medical School at 
Dallas. 


Howard C. Kornblith, vice-president 
of the Eliel & Loeb agency of Chi- 
cago, is in Europe studying insurance 











conditions. He is visiting Portugal, 
Spain, Greece, Italy, Switzerland, 


France, Denmark, Scotland, and on the 
way will stop off to visit his friends at 
London Lloyds. 

Louis D. Corbett, chief accountant 
of Northern Assurance, was honored on 
his 35th anniversary with the com- 
pany with a luncheon given by the 
company. U. S. Manager Earl D. Pat- 
ton spoke. 

Martin J. Powers, Chicago adjuster, 
hooked one of the largest brook trout 
of the 1954 season as reported in the 
Diamond Drill newspaper of Crystal 
Falls, Mich. The fish was caught in the 
Upper Peninsula in the Michigamme 


river, tipped the scale at four pounds 
and was 17 inches long. The catch was 
exhibited in the Crystal Inn where Mr. 
Powers was a guest for several weeks 
on vacation and was later consumed 
with friends with a bottle of cham- 
pagne to celebrate the event. 


Harold V. Smith, chairman of Home, 
and Mrs. Smith, sailed on the S. S. 
Argentina for an extended visit to 
South America. They will spend time 
in various countries and also attend the 
Hemispheric Insurance Conference at 
Rio de Janerio. They will return to 
New York in mid-September. 


A. Herbert Nelson, Minnesota state 
manager of Business Men’s Assurance 
and former Minnesota commissioner, is 
considering entering the race for lieu- 
tenant governor of Minnesota on the 
Republican ticket. He ran in the pri- 
mary for lieutenant governor in 1944 
and was second in a field of ten. July 
26 is the deadline for filing of candi- 
dates in the Minnesota primary. 


Lester J. Bradshaw, associate sales 
manager of the New York office of Ter 
Bush & Powell agency, addressed the 
Lions club in Hamilton, Bermuda. 


Frank L. Brigham, vice-president of 
Merrimack Mutual Fire and Cambridge 
Mutual Fire, has marked his 75th 
birthday. He has been with the com- 
panies for 42 years and continues to 
put in a full day daily. 


Directors of Crum & Forster re- 
cently honored Joseph E. Snell, vice- 
president, at a luncheon in New York 
on the occasion of his 50th anniversary 
with the group. Before going to the 
home office, Mr. Snell served in the 
New England and Eastern fields. 


William G. Miller, supervising un- 
derwriter in the home office automo- 
bile department, has marked his 25th 
year with Hartford Accident. He joined 
the auto department in 1939. 

Burford Tooley, local agent at La- 
fayette, Tenn., has been elected mayor 


DEATHS 


LOUIS R. BURBACH, 48, died of a 
heart attack at his home in Garden 
City, L. I. He had been a vice-presi- 
dent of Atlantic Mutual and Centen- 
nial since 1947. He joined the Atlantic 
organization in 1944 to launch its cas- 
ualty insurance operation. He had been 
with Aetna Casualty 1923 to 1944. Dur- 
ing his last six years with Aetna Casu- 
alty, he was assistant to the vice-pres- 
ident in charge of underwriting. He at- 
tened the advance management pro- 
gram of Harvard graduate school of 
business administration. 


_ WILLIAM E. WOLLAEGER, 78, re- 
tired president of Concordia Fire of 
Milwaukee, died at his home at Fox 
Point, a suburb, after a short illness. 
He started with Concordia in 1898, be- 
coming assistant secretary and treas- 
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urer in 1918. He was elected to th 
board and became president in 199 
and remained in that capacity for ki 
years. When Concordia became a pag 
of the Loyalty group, Mr. Wollaege 
was a director and vice-president until 


‘ r 
he retired about 12 years ago. agg 


wille, N. 

ARTHUR M. EPPERSTEIN, 9 sonic 
founder of Oregon Automobile, di upervis} 
at his home in Portland following ; 
long illness. He was _ president ani. P 
treasurer at the time of his death, Ei Itrason! 
insurance experience began in 194 #e™S ”- 
when he formed Oregon Auto Indep, ¥¢.° I 
nity Exchange, which was reorganizg a of 
in 1926 as Oregon Automobile, Tp, eS 
company has been operating compet, ?"Y, ¥ 






tively in Oregon with Safeco. ‘stockhol 
tronic Co 
HARRY A. KNIGHT, 79, of the In dir 


Taylor-Knight-King agency of Fo. division 
rest City, Ark., and an early membez.assisted 
of Arkansas Assn. of Insurance Agenis engineer 
died at his home following an illnexfon fire 
of several months. He entered insy,.fyltrason! 
ance in 1903 as a partner in the ojfplored < 
Taylor-Knight agency. Last year he techniqu 
was honored by the Home with a spe. jndustri< 
cial plaque for 50 years’ continuoy The k 
representation. trasonic 


WILLIAM C. THOMAS, 63, a par." 
ner in the Flynn, Harrison & Conral tives 
agency, New York City, died in Muh. ~<a 
enberg hospital, Plainfield, N. J. Einar 
joined the agency in 1921 and beceadl™ , 
a partner in 1935. He was associate) dg 
also with the insurance brokerage 0: jturbe | 
fices of M. A. Gesner Co., New Yorke 


and M. A. Gesner of Illinois, Chicagi og 


RICHARD C. OVERBEY, 65, pres."silent” 
dent of South Boston agency, Sout/monitor 
Boston, Va., died in a Richmond hos#/@™- 
pital. He also was a past director ca" be 
Virginia Assn. of Insurance Agents ani patrol 
vice-president of South Boston Ban} )* ' é 
& Trust Co. by a pe 
so that 
EDMOND CORCORAN, 60, claim|mass al 
manager of Massachusetts Bonding g/alarm. | 
Los Angeles since 1934, died. Mr. Cor pipe or 
coran joined the company in 1928 aj The | 
New York, moved to the Pacific Coas’ to speci 
in 1928 and was with Royal-Liverpoo tral sta 
from 1930 to 1934. premiut 


C. L. COX, JR., who operated th|jon 
Cox agency at Parkersburg, W. Val jars op 
died. He had been in the business for store Ww 
25 years, and his agency will be com coscfy] 
tinued with Mrs. Cox retaining the in| tecteq : 
terest of her husband. 


the ult 

JOHN W. MAILLIARD, JR., 63, :| 2% ¥ 
director of Firemen’s Fund group ani| !* W° 
of Pacific Mutual Life and of Califor-| ! Per 
nia Title Ins. Co., died at Stanford Hos} ““°°®Ss 
pital, San Francisco after a long illnes: 








was ca 
a prof 

ISIDOR KOTZEN, vice-president (iggnot to 
Public Service Mutual, died in New sought 
Rochelle, N. Y. He had been with the any pl 
company 25 years. 


ABE MOGUL, 49, local agent 2 
Malden, Mass., died there. He served 
three terms on the city council. | 


—-- 


JOHN L. WORDEN, 77, in the agency bus- 
ness at South Bend since 1925, died at his hone 


C. H. FRIEDMAN, 51, St. Louis broker, dite 
there. 
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2d to " 
in vz Ultrasonic Burglar 
*y @ § Alarm Readied by 
WollaegeWalter Kidde & Co. 
dent uni) walter Kidde & Co. Inc., Belle- 
ville, N. J., has established an ultra- 
EIN, sonic division mee ge a 
bile died upervision of Vice-Presic ent au : 
Howin “ perhardt. This division will manu- 
d “F.cture a burglar alarm which uses 
ent aug i rav Broad basic pat- 
leath. Bi Itrasonic waves. Broad be ¢ 
in 1g» terns covering space protection through 
re) Indes! se of high frequency waves, and a 
crmanll staff of highly qualified electric engi- 
bile Th, nets recently accrued to this com- 
com 7 pany when it purchased from the 
7 stockholders the assets of the Alert- 
lronie Corp. ; 
, Of th) In direct charge of the ultrasonic 
of Fo,'division is William Cornforth. He is 
’ membs_assisted by Harry Hardeen. Research 
‘e Agen pengineers of Kidde have been working 
an illnesfon fire detecting devices employing 
ed insy.fultrasonic waves and still to be ex- 
nN the oljfplored are other applications | of the 
year lemechnique such as safety devices for 
ith a spe industrial machinery. 
ontinuo; The burglar alarm which uses ul- 
trasonic waves will employ basic ele- 
ments of the Underwriters’ Labora- 
3, a par: fories approved burglar alarm. This 
% Conraj tijizes 19,200 cycle-a-second sound 
“y Muh} aves—too high for human ears to 
pple: Fe tetect. 
: becan:) “4, Jong as these waves are undis- 
'ssoclateilt bed in the area protected, the 
ah 0-/ quipment remains silent. However, 
a Yor ine slightest movement of an intruder 
Chicagi|\, the space disturbs these waves of 
Iésilent” sound and causes the radio 
monitoring equipment to trigger an 
alarm. Sensitivity of the equipment 


) 


55, presi. 
Y> a 


ond hos. ‘ ey 
roeler al be controlled to permit entry of 
sents ani patrol dogs into the protected area, 


yet to actuate if the space is violated 
by a person. Conversely, it can be set 
so that the movement of a warm air 
), claim}/mass above a flame will sound the 
nding g/alarm. Even the rupture of a sprinkler 
Mr. Cor} pipe or steam line can be detected. 
- 1928 ai The burglar alarm, when installed 
fic Coas} to specifications and tied in with a cen- 
siverpoo. tral station system, permits insurance 
premium reductions. 

Through use of the ultrasonic sys- 
tem, it was possible to expose burg- 
lars operating in a Newark jewelry 
store where burglaries had been suc- 
cessful, although the store was pro- 
tected by conventional wiring. When 
the ultrasonic alarm was set in the 
place where it was believed the burg- 
lar would seek to repeat his success- 
ful performance, the same burglar who 
‘successfully performed the first crime, 
was caught. The -burglar said he was 
a professional and had been careful 
sident ti.gnot to break any wires and had also 
in Ne#\ sought to learn whether there were 
with tht) any photo beams in play. 


on Bank 


ated the} 
W. Va, 
iness for 
be con: 
g the in: 


BR. CR 
‘oup ant 
Califor- 
ord Hos 
g illness 





The Kidde company is_ issuing 
shortly the report of field experience 
to date, very carefully tabulated and 
presented. 





San Jose Agent Says He Has 
Copyright on UJ Coverage 


Sam K. Giuffrida of San Jose, Cal., 
on March 3, 1939, obtained a U. S. Pa- 
tent Office copyright for a “$2,000 
Judgment Guarantee Supplement” to 
be attached as an endorsement on in- 
surance policies. This endorsement was 
to be used only with permission from 
the copyright owner. 

When announcement was made by 
Pacific Indemnity of its intention to is- 
sue such a policy in California, attor- 
neys Goldstein, Barceloux & Goldstein 
of San Francisco, counsel for Giuffrida, 
immediately mailed notices to all in- 
surers that any use of the endorsement 
or policy was in violation of the copy- 
right and that Giuffrida would take ac- 
tion if violations occurred. 

Mr. Guiffrida is a local agent at San 
Jose. He says he originated UJ cover- 
age while he was a law student and 
that his type of coverage was sold by 
an Omaha company from 1938 to 1940. 


STOCKS 


































By H. W. Cornelius, Bacon, Whipple & Co. 
135 So. LaSalle St., Chicago July 20, 1954. 
Div. Bid Asked 
$ $ $ 
Aetna Casualty  ........00 3.00* 154 158 
Aetna Fire ............ 2.40 70 72 
Aetna Life .. 2.50* 14642 149 
ABPicultUral ...cccccccorersseesseee 1.60 3412 36 
American Equitable 1.70 34% 36 
American Auto .. 2.00 4940 51 
American, (N. J.) .. 1.10 31 32 
American Motorists 24 10 ll 
American Surety .... 3.00 66 68 
J ee 1.40 39 41 
Camden Fire  cccsccssesseeee 1.10* 2742 29 
Continental Casualty .... 2.60 137 139 
Crum & Forster com. .... 1.80 55 57 
ne 6 32 33 
Fire Association ...... 0 54 5542 
Fireman’s Fund q 65 67 
Firemen’s, (N. J.) ; 35 3612 
General Reinsurance .... 1. 43 45 
8 eee 2. 70 72 
Globe & Republic .......... d 18% 19% 
Great American Fire J 39% 4042 
Hartford Fire .. 4 173 175 
Hanover Fire .... , 42), 4h 
Home (N. Y.) .. 4 47 4842 
Ins. Co. of No. America 2.25* 98 100 
Maryland Casualty m 34 35 
Mass. Bonding ....... 8 2812 2912 
National Casualty .. ‘ 30 Bid 
National Fire ............ j 90 92 
National Union... q 4642 4642 
New Amsterdam Cas. .... 1.50 48 4942 
New Hampshire .............. 2.00 464 472 
i 8 1.40 3412 36 
Ohio Casualty  ......c.. 1.55* 71 Bid 
PHOONE. COMM. ccccccccccscass 3.40 119 122 
Prov. Wash. ........ 1.50* 29 3044 
St. Paul F. & M. 1.00 44 46 
Security, Conn. .. 1.70* 43% 45 
Springfield F. & 2.00 56 57% 
Standard Accident 1.80 57 58% 
Travelers. ........ccss0« 19.00 1325 1350 
ee: Se 2.00 72 74 
Whe. Oe See crnciiaisitanedigeckcs 1.80 48 50 


*Includes Extras. 


Companies’ First Six Months’ Results Shown 





Assets 

June 30 

$ 
American Indemnity, Tex. . 11,214,525 
Auto Club of So. Call. .....ccccccccccssss 31,450,055 
Factory Mutual Liab. ........ . 36,773,908 
Ind. Lumbermens Mut. 20,623,595 
N. J. Mfrs. Cas. .......... . 29,529,365 
Pa. Mfrs. Assn. Cas. ..... .- 37,004,552 
State Farm Mutual Auto ou... 261,853,850 


*Includes membership fees. 


Premiums Premiums 
Increase or Written Written 
Decrease in First Six First Six 
Surplus Surplus Months Months 
June 30 from Dec. 31 1954 1953 
$ $ $ $ 
3,495,217 80,219 3,315,585 3,076,079 
16,621,060 330,568 10,099,618 9,799,323 
18,217,917 795,687 9,810,868 8,996,501 
5,333,600 135,868 7,908,889 6,923,124 
11,369,875 391,016 9,520,665 8,830,774 
10,447,541 688,188 11,634,023 12,617,184 
98,991,364 17,184,467 105,602,446"  91,495,820° 








1-Day at Sterling, Colo. 


Northeastern Colorado Insurance 
Day is being held July 22 at Sterling 
by the Sterling Insurors Assn., Fire 
Underwriters of the Mountain States, 
Mountain States Casualty & Surety 
Assn., Mountain States CPCU, Rocky 
Mountain Surety Managers Assn. and 
Colorado Insurors Assn. 

The program moderator is Leonard 
Stebbins, Cobb & Stebbins, Denver. 


Speakers, all of Denver, include E. W. 
Fisher, U. S. F. & G.; Charles W. Flet- 
cher, Hartford Fire; Joseph Silver- 
smith, Jr., J. H. Silversmith, Inc.; Tho- 
mas Merrell, Home; and William Kers- 
ten, Van Sehaack & Co. 


W. J. Battershall, 
Forster 





state agent of Crum & 
in Pennsylvania, spoke at a dinner 
meeting of Insurance Women of Scranton 
on the extra-curricular activities of field 
men, such as public relations work, town in- 
spections, etc. 





Premiums 





. ——- *Z50/ 000" — 


Short Term Accident 


Available 

















Inquiries Invited From Companies 
Licensed In Midwestern States 


We are a managing general agency seek- 
ing additional area in which to expand, 
using a proven sales promotion method 
with standard procedure as to appoint- 


ment and treatment of agents. 


Federal Underwriters 


444 Washington Building 


Madison, Wisconsin 
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: LOCAL and GENERAL AGENCY CONTRACTS AVAILABLE 





BROAD FORM AUTOMOBILE COVERAGES 





write to 


PREFERRED INSURANCE COMPANY 


BOX 75 


GRAND RAPIDS, MICHIGAN 
LICENSED IN 36 STATES 


GENERAL CASUALTY LINES 






































24 


FieNATIONAL UNDERWRITER 






July 22, 19 











Cincinnati Panel Gives 


Rundown of Dwelling Form 


A comprehensive explanation of the 
newly adopted in Ohio dwelling and 
contents broad form was given mem- 
bers for Cincinnati Underwriters Assn. 
in a panel discussion last week. 

Point by point details of the form 
were examined by the five-member 
panel before an estimated 300 insur- 
ance men. The form was seen as the 
“best insurance against impending 
raids by mercantile firms on fire lines.” 

On the panel were Arthur O’Connell, 
member of the executive committee of 
National Assn. of Insurance Agents; 


Julian Lenke, Lenke agency; Frank 
Middaugh, assistant manager of Ohio 
Inspection Bureau; Edward Morris, 
Western Adjustment, and James C. O’- 
Connor, executive editor, F.C.&S. Bul- 
letins. 





Mercantile Goes Direct in Wash. 


Mercantile of the North British 
group has gone on a direct basis in 
Washington. Benjamin Barnett has 
been named special agent. He is also 
special agent for the other companies 
in the group. Mercantile has been man- 
aged in Washington by United Gen- 
eral Agency of Seattle. 





99 John Street 
New York 38, New York 
Telephone: COrtland 7-8629 
Teletype: NY1-3657 





The 


Reinsurance 
Corporation 


of New York 


takes pleasure in announcing the appointment of 


BOWES & COMPANY, Ine. 


as managers of our 


FACULTATIVE REINSURANCE DEPARTMENT 


Inquiries will receive prompt attention if addressed to: 


BOWES & COMPANY, Ine. 


IMMEDIATE BINDING AUTHORITY 


135 South La Salle Street 
Chicago 3, Llinois 
Telephone: CEntral 6-6780 
Teletype: CG 1122 
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Late News 








Bulletins... | 





(CONTINUED FROM PAGE 1) 


$300,000 Shortage Closes Kansas Bank 


The Kansas bank commissioner has closed Farmers & Merchants State ba 


at Valley Center and has stated in his report that losses amount to more tha, 
$300,000. The commissioner indicated the president had resigned, after admi: 
ting irregularities. The bank’s deposits were not insured in Federal Deposit In. 
surance Corp., but there was understood to be about $80,000 of surety bond pro. 


tection. 


Woman Banker To Repay $140,000 


Mrs. Fronia Sexton, who published the Ironton (Ohio) Courier and heade 
the Citizens bank there, is reported to have made an agreement with America, 
Surety to repay the $140,000 she is charged with embezzling from the bank 
American Surety had a bond of $125,000 on the bank. Mrs. Sexton, it is re. 
ported, was interested in several local enterprises and allegedly made illeg, 


loans. 








Expect Early OK of All 
Physical Loss Form 


The all physical loss form which has 
been recommended to the regional or- 
ganizations and _ independent fire 
rating bureaus by Inter-Regional In- 
surance Conference and in the east to 
rate bureaus by Eastern Underwriters 
Assn. has been filed in many eastern 
states and approvals in some of them 
are expected within the next two or 
three weeks. 

It is understood that the form will 
be approved soon in Connecticut, 
Maine and Vermont, and there is said 
to be a possibility that even Massachu- 
setts would okay it sometime later in 
the year. There has been some delay 
in Rhode Island. Middle Department 
Assn. of Fire Underwriters has filed 
the form in Pennsylvania, Delaware 
and Maryland and approval is expec- 
ted in those states in due course. It 
is understood also that the form will 
be approved for use in New York. 

The form is an evolution of a rec- 
ommendation by Maurice Hartson, Jr. 
of New Orleans when he was chair- 
man of the property committee of Na- 
tional Assn. of Insurance Agents. At 
that time the property committee sub- 
mitted an all risk dwelling building 
form for consideration, but it did not 
meet the approval of Insurance Ex- 
ecutives Assn. Two years later the 
form appeared on the Pacific Coast 
but was not recommended generally 


et _ Pacific Employers 


i Insurance Company 


Victor Montgomery, President 


HOME OFFICE: LOS ANGELES 





at that time, though a named perj 
form was suggested by IEA in lig 
thereof. Then Fireman’s Fund intro. 
duced the all-risk dwelling buildin; 
policy in California, the now famou 
SHO, which spread to the midwes 
and east. The all physical loss forn 
follows the SHO form to a consider. 
able extent with some modification; 
and extensions. 

The all physical loss form, bein; 
new, is expected to be studied for re. 
finements after a couple of years o 
experience. 


Loss May Be $100,000 | 
on Flooded Autos | 


Following heavy rains, flash floods 
hit several communities in the Rich-| 
wood, W. Va. area, near Charleston} 
and damaged a number of automobiles, 
Estimates place the number of cars 
affected at as many as 500 and the 
possible total insurance loss at $100, 
000. 








Interbureau Policy 
Now Being Filed 


(CONTINUED FROM PAGE 2) 

the fire coverages. The rate for the 
first coverage is the fire, EC and AEC 
rate shown without deductible, with 
$50 wind deductible, and with $51) 
deductible for wind, hail, vandalisn| 
and malicious mischief, water dam-| 
age, weight of snow, ice and slee 
collapse and glass breakage. The rat 
for theft is the National Bureau rat 
for $500 brackets beginning at $1,50 
and going to $3,000; with additions 
amounts available in brackets of $1:" 
000. The CPL rate is the bureau rat’ 
but is shown only with medical pay: 
ments beginning at $250 and increas: 
ing in jumps of $50. The _ personal 
property off premises cover is ne\ 
and rates are shown for $1,000, $1,50! 
and $2,000 and over $2,000. Glass is at 
optional protection. 

However, the rates shown in tl 
manual are pre-discounted. Also, the 
manual contains a table showing both 
the prepaid premium and the install: 
ment payments, side by side. 

When the coverage is subject « 
premium modification, that is to th 
discount, the fire insurance install: 
ment schedule is applied across thé 
board to all coverages. This does no 
represent much of a_ difference 4 
respects the personal property off 
premises cover since inland marine 
practice is substantially similar t 
fire but heretofore National Bureal 
has not permitted term discount unles 
the premium was paid in advance. 

The policy itself is of the one writ 
variety. 
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. you can serve them better with 
the multiple line facilities of the National 
. whether it be a contract bond 
or contractor’s equipment floater. 


NATIONAL OF HARTFORD GROUP 


Fire « Marine « Casualty 
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
MECHANICS AND TRADERS INSURANCE COMPANY 





Western Department, Chicag FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
Pac she Seecanateens, San Francisco TRANSCONTINENTAL INSURANCE COMPANY 
Canadian Department, Toronto UNITED NATIONAL INDEMNITY COMPANY 
Metropolitan Department, New York 
Executive and Administrative Offices: Hartford 15, Connecticut 
° 








AVAILABLE! 


Immediate Coverage 


NOW! 
London Market 


AMUSEMENT PARKS 
AND CARNIVALS 


Attractive Rates 
Bodily Injury - Property Damage 
Rides - Concessions * Premises 


* 
Call or Write 


GRIFFITHS, TATE, LTD. 
309 W. Jackson Blvd. Chicago 6, Ill. 
WaAbash 2-7577 Teletype CH 2785 




















V YY SQ rf M 
be y nav O , 
r Ss H Ww in we S ( | / 
Well, we have a group of 1 represent a v\ 
ves who have spent years learning this NA de: 
Dusiness You might hike to meet yt one in \ 
yur “neck o the woods. He travels everywhere 
talks to the agent in little Middletown, iwents 
the Big Towns, too He learns what they've done 
nprove their advertising, modernize accounting, 
sn okie follow-ups, sell oe procrastinating pr yspects. 
This Dubuq ue F & M man has one purpose: To tall 
ver problems an pen inge ideas with you. Perhaps 


t 


vou can apply some of his findings to your own 


ntroduce him to.you 


activities. Write us — we'll 













peer ance ¢ ampany 
Dubuque, Jowa. 





MULTIPLE LINE FACILITIES 





? NSPECTION SERVICE 


The careful inspection of risks gucrantees 
sound underwriting practices which are 
helpful to company, agent and assured 


UDGMENT 


Experienced judgment has been respon- 
sible for the progress and success of 
Pawtucket Mutual. 


NOWLEDGE 


A thorough knowledge of fire insurance 
and its many ramifications is evidenced 
in the understanding attitude of Paw- 
tucket Mutual personnel 


EADERSHIP 


Pawtucket Mutual has long been recog- 
nized as one of the leaders in the field 
of Mutual Insurance. 


UTUAL INSURANCE 
Mutual insurance is the oldest surviving 
form of insurance in America, having 
been founded in 1752. Constantly im- 
proving with age, mutual insurance is 
reaching new heights year after year 








PAWTUCKET MUTUAL 
INSURANCE COMPANY 
25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 





INCORPORATED 1848 





WISHING 


WON'T GET YOU 
PROTECTION... 


BUT JUST 10° WILL! 





Accidents do happen! A guest slips on your 
steps, your child damages a neighbor’s property, 
your dog bites the nlienn. All may be 
unavoidable, but you may be liable! 


Don’t take chances! For $10 our Comprehensive 
Personal Liability Policy gives you $10,000 
protection the year ‘round...three years only 
$25! And you and your family household 

are covered for any occurrence (except auto) 
due to personal activities anywhere! 

Write our Agency & Production Department 

for our agent nearest you—he'll be glad 


to furnish this protection—so important during 
the active summer months! 


*slightly higher in a few territories 


AMERICAN SURET 


COMPANY 100 Broadway * New York 5, N. Y. 


FIDELITY * SURETY * CASUALTY « INLAND MARINE * ACCOUNTANTS LIABILITY 
AVIATION INSURANCE THROUGH U. S. AIRCRAFT INSURANCE GROUP 
OF WHICH WE ARE MEMBERS 








WISHING 


WON'T GET YOU 
. PROTECTION 








and to help you sell the 
Comprehensive Personal Liability 
Policy, American Surety is running a 
timely advertisement in business 
magazines . . . reprinted 
immediately to the left. 


“Mailroad to Prorits’—this letter- 
size sales bulletin is mailed to 

our agents monthly. Each issue 
highlights a particular line; offers 
practical ideas to help them sell. 
The current issue features this line. 
“Mailroad” is typical of the valu- 
able help American Surety agents 
receive from their Company. If 
you d like to get further informa- 
tion and a copy of “Mailroad to 
ProrFits” just use the coupon below. 


AMERICAN SURETY company 


Agency & Production Department 
100 Broadway, New York 5, N. Y. 


Please send me additional information 
about your sales aids and a copy of 


the current issue of ‘*Mailroad to PROFITS.” 
Name- 

dgency 

4ddress____ 


a 





